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NATIONAL POLICy AND ISSUES 


"JINGJI YANJIU' ON PRC DEVELOPMENT STRATEGY 
HK210935 Beijing JINCJI YANJIU in Chinese No 1, 20 Jan 83 pp 73-78 


fArticle by Zheng Fen [6774 3776]: "Summary of a Discussion On Questions 
Concerning China's Economic and Social Development" ] 


(Text] Social and economic life have indicated that there is a close rela- 
tionship between, on the one hand, the development strategy and the strategic 
objectives chosen by a state as well as the strategic keys, measures and steps 
adopted by the state to attain the strategic objectives, and, on the other, 
the economic development and the gradual raising of the people's living 
standards. In recent years, our research workers (including economists, 
sociologista and scientists) and workers directly engaged in economic ac- 
tivities have studied foreign experiences and lessons of foreign countries, 
in particular, those of developing countries, and have, in the light of the 
practice of our socialist construction, inquired into questions concerning 
our economic and social development strategies. It is to be pointed out that 
we have just started treating them as an important research topic and need 

to hold further discussions. The grand strategic objectives of our economic 
development were set at the 12th CPC National Congress, and in his report to 
the 12th CPC National Congress, Comrade Hu Yaobang stressed the point that 
theoretical research in the fields of economics and business administration 
and the application of its results must be stepped up. This all the more re- 
quires us to make greater efforts to study these questions. The following is 
a summary of the main viewpoints and questions discussed over some time. 


I. The Concept and Characteristics of Development Strategy 


The word "development strategy" has a fairly wide scope of application. For 
instance, a department or an organization way have its own development 
strategy. But this kind of strategy cannot be called economic and social 
development strategy. The major points of development strategy, as they 
emerged from the discussion are: (1) Economic and social development strategy 
refers to the pivotal measures adopted by a state to attain its own develop- 
ment objectives. (2) Generally speaking, the so-called economic development 
strategy refers to the general policy and basic principles that are laid 

down by a state to attain its economic development objectives. (3) Economic 
and social development strategy is, in fact, the general policy for a state 
which has comparatively low productive forces and is economically and socially 











backward, to develop to a state which has comparatively high productive ‘orces 
and is economically and socially more advanced. (4) The development stra 
ies which are being studied internationally nainly refer to the research 


egic 
into the problems confronting developing countries in their course of de- 
elopment, which is the transitional pert fod from a backward economy t 
modern economy; in otner words, it refers to the economic policies to be 
adopted to eliminate the various causes of economic and social underdevelop- 
ment and then to gradually modernize developing countries. (5) Since 
economic and social development strategy includes strategic objectives, 
strategic policies and the steps which should be taken to attain th 
Strategic chiectives and so on, it refers to important planning work which 
concerns or may even determine the cverall situation of a state and is the 
general strategy of a stat e.2 (6) It concerns how we conceive the major 
econom development objectives for a fairly long period as well as the major 


measures to achieve these objectives.3 (7) Economic development strategy 
is the basic strategy for attaining the overall strategic objective of 


social development. Development strategy varies as the nature of society 

differs Even countries of the same nature may have different economic de- 
’ 4 

yrelopment strategies. 


he above-mentioned viewpoints do net conceive and interpret development 


strategy in the same manner. Some comrades have pointed out that in a 
cialist ccuntrv, development strategy is a means of social development in- 
tead of an end. Macx did not regard the expansion of production itself as 
in end; neitner did he regard as a merit the capitalist principle which set 
: 


ction. In Marx's view, production should complete- 


Xs 


ve the prupose of meeting the needs of human beings. 


\s regards the characteristics of development strategy, according to one 

opinion they concern, »y their very nature, issues of principles, orienta- 

tion and theories, for this strategy laid down in the light of the state of 
ntry and in the light of how to combine the universal tenets of 


ir COU 
Marxism-Leninism with the soctalist construction to modernize our country. 
\ccording to another opinion, overall and long-term considerations, hier- 
archy, stability, pragmatism and interdisciplinary knowledge are inherent in 
levelopment strategy. According to a third opinion, the choice of develop- 
ent strategy is inseparable from the historical conditions specific to a 
ciety, but it does not always remain unchanged. At different economic de- 
velopment stages, the development strategy of a society may change. Persist- 


i ’ 
ing in the original development strategy in spite of great changes in national 
1 conditions will have grave consequences. The adoption of 


c 4 
olf of readjusting the economy and the subsequent adoption of the ten 
ymic construction policies marked great changes in our development 
ae 5 
The ‘ce of Development Strategy and Strategic Objectives and Economic 
Since the founding of the PRC, while setting our economic development objec- 
tives as we have, as have the other socialist countries, set a high economic 
growth rate as the major objective of our development strategy and have, at 


ho 








the same time, particularly stressed that a certain department or a certain 
product should be regarded as the key link to give an impetus to all and to 
promote all. It is beyond doubt that by adopting this kind of development 
strategy, we have laid certain material foundations within a short period of 
time, and the economic achievements have been great. But the people have 
ot received many material benefits, although they have paid a very high 
price for our construction. Apart from political upheavals, this is also 
losely related to our persisting in this kind of development strategy and 
Strategic objectives over a long period of time. Emphasizing the development 
> heavy industry unilaterally and over an excessively long period of time 
will inevitably lead to disproportions in the development of the national 
economy. Since the founding of the PRC, we have twice readjusted our economic 
life and national economy on a large scale just because we have made errors in 
choosing development strategy and strategic objectives. Since the "gang of 
r'’ was smashed, especially since the 3d Plenary Session of the 1lth CPC 
Committee, there has been an about turn in our development strategy, 
represented by the formulation and implementation on the “eight-character 
‘y"’ with readjustment as the key point. Some comrade has pointed out 
hat in short, this change has two facets: On the one hand, there has been 
change in the strategic objectives of our economic development, and, on the 


other hand, there has been a change in the road to the attainment of the 


> 
Pes aa ¢ 
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economic objectives. 


‘ome comrade thinks that the errors in choosing our economic development 

Policy mainly accounts for the sharp turns which have repeatedly appeared in 
our econemic construction. This can be seen from the viewpoint of both de- 

velopment objectives and the roads to and ways of attaining the objectives. 
S 
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As a consequences, a vicious circle of high targets, high accumulation, low 
efficiency and low consumption has been formed.10 Some comrade has pointed 
out that errors in choosing strategic objectives will result in an irrational 
conomic structure, and an irrational economic structure will impede the na- 
nomy from developing harmoniously, or thwart production, or slow 
down the development of production due to neutralization of the effects of 
yuntervailing forces and serious waste caused, or fail to obtain economic re- 
lts in all aspects because the people's lives have not improved in spite of 
roduction growth.!+ Some comrade thinks that the drawbacks of our past 
levelopment strategy and objectives were: Speed prevailed over all and sub- 
»rdinated all; the harmonious proportions in the national economy suffered 
distortions; serious waste and great Loses were caused for acting at all 
-osts and disregarding economic results.“ 


- 


® 
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is fr s the formulation of the ten policies for our economic construction, 
some comrade deems that this marks a great change in our economic development 
y and is the road to developing our economy. It is mainly reflected 
) The major objective of development strategy has shifted from achiev- 
‘gh growth rate to satisfy the basic needs of the people; (2) Instead 
»f stressing a particular sector or products as key links, the development 
trategv now stresses well-balanced development; (3) Instead of being based 
on aitarky, the development strategy is now based on an open door foreign 
olicy; 4) Instead of being mainly of an extensive nature, the development 
strategy now is mainly of an intensive nature.!3 Some comrade deems that the 








essence of the new development strategy is: Instead of over emphas- 
izing output value and the growth rate as in the past, it emphasizes better 
results; instead of implementing the policy of giving priority to 
the development of heavy industry alone as in the past, it emphasizes the 
importance of developing consumer goods for providing food. clothes, houses 
ansport means to the people; instead of expanding production mainly 
through building new enterprises as in the past, it mainly relies on tech- 


cates the need to actively develop international economic relations and pro- 
mote domestic economic development rhough international exchanges. 1 Some 
comrade thinks that setting long-term objectives with farsightedness and in 
accordance with reality is very important for ensuring that our economy 
develops steadily and efficiently. The 12th CPC National Congress set the 
strategic objectives of our economic development to be attained by the end of 


. 


nis century. This strategy closely relates the developnent of production 
ith the improvement of people's lives as required by the basic economic law 
of socialism; it bases the development of production on the attainment of 

ic results, while demanding that we stop and prevent definitively 


the pursuit of output value alone, whether in thought or in deeds; it uni- 
9 


initvy being the only road leading to good economic results in all sectors; 
reflects the thought of doing what one can and doing one's best; it is 
relate’ ‘o realistic strategic key points and strategic steps and observes 

the principle of proportionate development of economy. 15 Some comrade 

deems that the economic development strategy adopted at the 12th CPC National 
Congress is 2 development strategy meant to satisfy the basic needs of the 


- 


neople Tiis ts a distinctive feature of socialism. This differs from the 


. as 


ed traditional strategy. 16 


o, we may say that the historic lessons from the 30 years’ economic con- 
struetion after the founding of the PRC and the results obtained thanks to 
the changes in our economic development strategy since the 3d Plenary Session 


1e llth CPC Central Committee are vivid illustrations that the choice of 
O1 development strategy and strategic objectives has a great bearing on 
ther the national economy may develop healthily and smoothly and on whether 


ends and obfectives set for economic development may meet the growing 
naterial cultural needs of the people. But having rectified the guiding 
eolcsy and having changed the development strategy do not mean that we may 
expect to attain the objectives in no time. We still have to work on the de- 
talls, fix development targets for various stages and fight hard. After 30- 
id years’ exploration, we have realized the utmost importance of this issue. 
But this does not mean that we have solved all the problems on the way forward. 
till have to further investigate and conduct research in the light of the 
licy of the 12th CPC National Congress; only in this way can we really and 
totally attain the grand objectives by the end of this century. 
Fstabli the Principles To Be Followed While Elaborating Economic and 


’ wat Ae c a » 
ial Development Strategy 


Rezarding how to elaborate good development strategy for our country, mak- 
ing it realistic and really feasible fn our country and enabling the broad 


, 








masses to benefit from it personally, many comrades have put forward the fol- 
lowing principles to be followed: 


1. Wwe should abide by the socialist road. 


[Instead of pursuing a high growth rate alone in order to catch up with and 
overtake some other countries, our economic and social development strategy 
aims at realizing and developing socialist characteristics and orientation. 
Therefore, it must: (1) Contribute to promoting the development of produc- 
tion forces, consolidating the socialist production relations and realizing 
social justice. We should not be biased toward economic principles to the 
lfetriment of social principles or vice versa. (2) Give maximum satisfaction 
to the material and cultural needs of all the members of society. We should 
not be biased toward material life to the detriment of spiritual life or vice 
versa. (3) Avoid the side effects that modernization has brought about in 
-apitalist countries.1 


me comrade has pointed out that developmen* strategy should conform to the 
1ature of soctalism and meet the requirements of developing socialism. It is 
1 development strategy of a socialist nature. It must have the following 
features: (1) Its objective must be to improve laborers’ lives and to make 

em happfer. (2) It must be favorable to the consolidation of the basic 
economic and political systems of socialism and, at the same time, covers 
reforms of the economic, political and administrative systems. (3) Its 
implementation must rely on the superiority of the socialist system and real 
efforts should be made to let the superiority of the socialist system fully 
play its role. (4) The main entity by which this strategy is implemented 
is the laborers under the socfalist system. Their interests and will are 

llectively represented by the Marxist party and the government under the 


varty. This fundamentally guarantees the implementation of the strategy. 


ome comrade thinks that our development strategy should also have the follow- 


i features: (1) It should take the Marxist basic theories on social and 
economic development as the guiding ideology instead of being influenced by 
yitalist economic theories and schools. (2) While opening our economy to 
yreign countries, we must keep our economic independence and self-reliance 

well as our sovereignty. (3) The development strategy should become a 
eans of building a strong socialist country and of continuously satisfying 


ic needs of the people instead of being a tool for a small number of 

to become well off. (4) It must really reflect the basic interests 
‘le and be able to fully mobilize the masses to actively parctespere 
laboration and tmplementation of the development strategy. 


.t 15 necessary to proceed from the conditions of our country. 


order to elaborate our development strategy, we must get to know the con- 


rt f our country clearly and exactly by undertaking large-scale and 
epth investigations into the conditions of our country, which have many 
\ccording to one opinion, the conditions of our country should 
environment, that is, our natural resources, our popula- 


tate of economic developrent in all the sectors, the level of our 











rv 
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Va 
~ ‘4 
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ition and culture as well as all other important conditions such 


rraphic and economic condition, our 2conomic and social struc 
international conditions.2! According to another opinion, while 


~- 


‘rious relationships and contradictions in our society, what we have 


old Cina, the changes which have taken place since the found- 
on, 29 We need to undertake jarzge-scale and in-depth 
into these aspects, for we cannot get to know them clearly and 
herefore, in concrete terms, ould study r 


onditions of our country, we must note that: (1) We have a 
1 billion, of which 0.8 billion are in the rural areas. This 
yndition of our country. This condition of our country indi- 
r development strategy should, in the first place, aim at devel- 
iceulture. (2) Although our natural resources are fairly rich, 
which can be immediately used for our production and construc- 
d because we do not dispose of enough funds and technological 
loit them immediately. This condition of our country indicates 
<ing our development objectives, accumulation rate and growth 
bear in mind what is within our reach. (3) During the 30-odd 
‘ustriol constructions has greatly developed and the machine 
Stry, which provides equipment to all the other departments o1 
economy, is quite sizeable now. This feature distinguishes our 
ome other developing countries. Therefore, from now on, to 
tion we should, apart from strengthening energy, transportation 
k links, mainly rely on technical transformation of the existing 
Moreover, we should duly consider how the state of the economic 
tem and the traditions of our country and our people, which are 
tors, may influence the characteristics of our economic and 


oa Le) 


At the same time, we must also take into account our 


he fields of science and technology and the issue of democrati- 
nee and technology must, in the first place, serve the current 


truction. We should distinguish the concept of how advanced 


ors. 


s from the concept of to which extent it is technologically 
a country during a certain period. Democratization is not equal 
fon plus economic growth; it should also include the devel- 


\cracy, for without democracy there will be no socialism and no 
c 


is pointed out that provided that we are fully aware that the 
jalist soctety is public ownership, population, technologi- 
natural resources are basic data for us to elaborate our econ- 
- 
nt trategy.~ 
onomic laws must be observed. 
ee that Marxist political economics and production torce 


theoretic basis for the elaboration of our economic 


> > 
a) ne 


velopment strategy. Development stratezy must conform to the 


({ncluding the law of the movement of production relations and 
movement of productive forces). Only in this way is the de- 
egy a scientific one.‘ As to what, after all, can be re- 
mning to the objective laws in the light of the actval situ- 
intry, some comrade has advocated that in a country like ours, 


6 








is a big country with a rural population of 0.8 billion out of a total 


yppulation of 1 billioiu., we must in particular act in accordance with the 


tive law of productive forces in the order of agriculture--light indus- 


4 ~ A 4 

--heavy industry ang that at the present stage, agriculture is the basis 
° Zo ~~ 9 ° 

‘ur national power. Some comrade has pointed out that agriculture is 


key issue. The many contradictions existing in our real life as well as 
kinds of problems that we may encuunter in the future while developing 


nomy and society are closely related to the relationships between 
ulture, Light industry and heavy industry and will even, to a large 
letermine the course of all our economic and social development. 
Our ag iculturg has made progress, it will be easier for us to solve 


The Objectives of Development Strategy in Concrete Terms, Index System 


fetes Evaluatior riteria 


rid War Ii, developing countries have, following the model of indus- 
i countries, set the pursuit of the growth of gross national product 
bijective of their development strategy, intended to make their country 
ind prosperous. In the countries which have set this target as the 


zle objective of their development strategy at a certain state of their 


ry, industry has somewhat developed, but agriculture iags behind; the 
ird and quality of life of their people have been raised little 
il terms; the gap between them and the developed countries have been 


omrade deems that gross national product cannot give an exact indica- 
the state of a country’s economic and social life. It fails to re- 

the truit of work represented bv household duties done by housewives, 

sth of leisure time, environmental and ecological conditions and other 


rs. n the other hand, if gross nationa’ product is used to measure the 


con ife of a country, it may greatly depart from the actual 
ind economi iving standard of the country in the case where the 


rr is an Irrational industrial structure. 2° The major defects of this 


ire: (1) Tt cannot fully reflect to which extent economic development 

ntributed to the attainment of the final objective (which is the satis- 
he people’s needs in their material and cultural life); (2) It 

mirror how the natfonal income is actually distributed. The per capita 

tional product cannot give an indication. f the distribution pattern, 
rage” and "difference" are mutually exclusive. 29 Therefore, some 

that it is not right for us to take gross national product as 

r jor index, or even to emphasize that this index should be given 
t\ become our major objective to be attainea. In conse- 
t two ¢ stions must be considered at the stages of objective 
tion: (1) The kind of life for the masses as consumers that 


¢ rnization construction should fight for; (2) The ways in 


‘ 


we mav give a comparatively exact ands catsci of how the masses’ 


~ J 


et and have a clear idea bout ft. 


- ¢ , | - - 2 = 
t t tc} t iat ‘hh *re » Tf ty a produ t may rei lect 


verment: t country and is a handy index for comparing the 








development levels of two countries, it is not a satisfactory unit of measure 
for welfare, for it cannot correctly reflect the actual level of consumption 
ind amenities of the people, which are their economic benefits. Disregarding 
the actual situation of the country and unilaterally pursuing gross national 
product will often result in a disproportionate economy with an irrational 
economic structure. As pointed out by certain foreign academics, ‘an cvident 
drawback of gross national product is that it is a production index, not a 
consumption index. The final objective of economic activity is, after ail, 
consumption. "32 


Due to the evident drawback of taking gross national product as the objective 
of ‘development strategy, many efforts are being made to explore “alternative 
development strategies" (abbreviated ads). This means that growth of gross 
national product is not the only objective of development; instead, while 
increasing the gross national product, we should also give due consideration 
to othec factors. Some comrades deem that we should take heed to ensure 

thit the basic needs or the minimum needs of human beings are more efficiently 
met, and some comrades think that we should attach great importance to the 
material quality of life, while some other comrades think that growth and 
justice are to be treated as important issues. 


Some comrade has pointed out that although we have not explicitly stipulated 
that the growth of gross national product is the objective of our economic ac- 
tivitie> to be attained, but from the viewpoint of the negative effects due to 
the practice of regarding the growth rate of output value and output as the 
criteria for assessing the performance and economic achsevemente 9° an enter- 


prise, the drawbacks are not quite unlike those mentioned above. 


Some comrade thinks that the guiding ideology of our development strategy 
should be that the fundamental objective of our socialist construction to be 
attained by the end of this century is, in accordance with the principle of 
the ends of socialist production, to satisfy, to a certain degree, the material 
and cultural needs of the people. Therefore, while formulating the objective 
of economic development, we should take care not to make it sound as if we 
were implementing the so-called "traditional development strategy." Of 
course, using gross national product as the index has its advantageous and 
useful aspects: (1) Its value is easy to calculate; (2) It is [word indis- 
tinct] exact; (3) All the countries in the world are using thig index; 

(4) A better index which may replace it is not yet available. 


Some comrade deems that the strategic objective put forward at the 12th CPC 
‘National Congress also uses the tndex of production growth which is calculated 


Mat 


on the basis of the total output value. This is because, on the one hand, 
the present systems of planning and compiling statistics do not allow very 
important changes for the time being and, on the other hand, because it is 
.t present still hard to replace output value in some of its functions as an 
lex giving an overall idea of the growth of output. It is based on the at- 
tainment of better economic results and requires that we stop and prevent 
yee aed the pursuit of output value alone, whether in thought or in 
eeds, , 











Some comrades have pointed out that the advantages of taking annual agri- 
cultural and industrial output values as the objectives of economic develop- 
ment, as did the 12th CPC National Congress, are: (1) This method reflects 
the situation of the two most important production departments in the nation- 
al economy, that is, agriculture and industry; (2) It is relatively simple 
and convenient; (3) Relative value must be used to compare 2 years’ indus- 
trial and agricultural production levels and development speeds—using this 
index may serve the purpose, 


In order to make up for the drawbacks of the index of gross national product 
and add other indices, foreign academics are seeking new evaluation systems 
of indices, What have been proposed are: (1) The amount of economic well- 
being. The index of economic well-being is obtained by adjusting the gross 
national product of a country. (2) An index of wealth distribution. It 
equals 20 percent of the households of the highest income bracked divided by 
20 percent of the households of the lowest income bracket. Since the dis- 
tribution system varies ‘rom country to country, it svery hard to work out an 
exact index of wealth dis. *bution. (3) An index of the material quality of 
life, It aims at evaluating the level of material well-being of a country. 
It is composed of three indices, that is, infant mortality, life expectancy 
at the age of one, and literacy rate. This index reflects the characteris- 
tics of a distribution pattern. (4) ASHA [this is the abbreviation of the 
American Social Health Association. This index is named after the associ- 
ition from which it has originated). This is a kind of general index for 
evaluating social development. It includes the following six items: Em- 
ployment rate, literacy rate, average estimated life expectancy, growth rate 
of gross national product per capita, birth rate and infant death rate. The 
ASHA index is obtained by multiplying the four four of the above six items 
and dividing the product by the last two items.38 To this index, some comrade 
thinks that this index system itself does not have great value, but its formu- 


lation is very useful for us to ponder the issue. 


As regards the objective of our development strategy, some comrades have 
proposed that other indices should be added. In this regard, different views 


have also been expressed. 


According to one opinion, the final results derived from measuring the living 
standard of a people should, in the first place, indicate its level of health, 
which is marked by: (1) Infant survival rate; (2) incidence of disease; 

(3) phystea. condition of the people; (4) average life span. In the second 
place, these results should indicat the extent of amenities, such as tourism, 
cultural and recreational activities as well as the length of time available 
for amenities. Third, they should indicate how high the levels of culture 
and science are, For instance, (1) literacy rate; (2) the extent of compul- 
sory education; (3) the percentage of university students among the persons 
who have received compulsory education. 


Another opinion has suvsgested using eight indices to reflect social and 
economic development levels. These eight indices are: (1) national income 
per capita; (2) expenditure per capita; (3) the effects of social accumula- 


tion; (4) calories contained in daily food per capita, (5) employment rate; 











(6) literacy rate of adults, (7) average life span; (8) natural population 
growth rate. The first four of these eight indices are economic ones and 
have a weight of 65 percent, while items 5 to 8 are social ones and given 


- 


1 weight 35 percent. 

According to a third opinion, it is reasonable to use a kind of general index 
system to reflect development objectives and the extent to which they have 
actually been attained. This index system should include: (1) Indices 
marking the standard of material and cultural life of a society; (2) Indices 
marking the increase in the wealth of a society and the growth of material 
production, that is, the reproduction of material products; (3) Indices 
marking the state of population reproduction. These form a very large group 
of indices. Their advantages are that they cover all the aspects and many 
details, while their disadvantage is that they fail to give people a homo- 
weneous and general concept. Therefore, only a small number of important 
indices which may cover all aspects of the state of development should be 
selected from them. These indices should at least include expenditure per 
capita, national income per capita, the effects of social accumulation and 
the rate of yields on fixed assets, employment rate, literacy rate of adults 
and average life span. 


, 


According to a fourth opinion, the general index system should include: 


(1) A general index reflecting the scale of economic development; (2) A gen- 
eral index reflecting the living standard of a people; (3) A general index 
retlecting the level of economic and social development; GO) A general index 


retlecting the business results of industrial enterprises. 


cording to a fifth opinion, the indices which are used to measure the liv- 
ing standard of our people should include first, a general index; second, an 
index which reflects how the basic needs of people's lives are met; third, 

in index which indicates the extent to which the basic needs of people's 
spiritual and cultural lives are met. The above-mentioned three indices are 


in their turn composed of several sub~indices.4 


\ Per 


while suggesting how an index system may reflect what is called for according 
the objectives of development strategy, some comrades have raised an inm- 
oortant point, that is, how to determine and evaluate these indices, or the 


value concept." What social ends and what style of living should be regarded 
as of great value and, therefore, worth one's while to strive for; what social 
ends and what style of living should be regarded as of little value and even 

‘f no value and, therefore, not worth one's while to strive for.45 The end 

of socialist life is the satisfaction of human needs, instead of waste and 
ostentation of wealth. Therefore, from the viewpoint of socialistm, what 


consumption level, what consumption pattern and what consumer behavior are 
worth our while to strive for; conversely, what is not worth our while to 
make great efforts to attain or even is not worth our while to strive for. 46 


Some other comrade has raised the question of what criteria should be used 

to evaluate a society. He maintains that a society cannot be evaluated ac- 
cording to e criterion of how abundant its material products are; instead, 
it should be evaluated from the angle of what care and training its members 
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receive. These criterion are: (1) Is it an egalitarian society where the 
system of exploitation of man by man has been abolished? (2) Can this society 
meet the basic needs of the people? (3) Can the people in the society have 
the opportunity to “develop themselves"? (4) Can this society offer a sense 
of safety, a "sense of security"? (5) Is this a society where the morals 

ind customs are good and human relations are based on "mutual trust "24/7 


Some other comrade deems that it is possible to evaluate each state of de- 
velopment strategy from the following sides: (1) The evolution of produc- 
tion relations; (2) The state of economic results achieved: (3) The evolution 
of economic structure; (4) The speed of economic development; (5) The state 


>f people's lives.48 


Finally, quite a number of comrades think that a change in economic develop- 


ment strategy needs a corresponding change in economic system. The people's 
lives in a country are determined not only by its economic development level, 
but also by the production and distribution pattern of its social wealth, 
that is, its economic system. Only if we include in our development strategy 
economic system reform can our national economic structure be gradually 


rationalized and our economy have harmonious development and steady growth. 49 


eover, while discussing economic and social development strategy, many 
views have been expressed on departmental and regional development 
vy, such as agricultural development strategy, development strategy in 
ninority nationality regions. But the e views are omitted here to limit the 


length of this article. 
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NATIONAL POLICY AND ISSUES 


NEED FOR REFORM OF COMMERCIAL SYSTEM STRESSED 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 3 Jan 83 p 3 


fArticle by Chen Dagu {7115 1129 771L]) of Commercial Economics Research 
Institute of Ministry of Commerce: "Reform Must Be Resolute and Firm Steps 
Must Be Taken, On the Adoption of Plexible Commercial Policies and Restructur- 
ing of the Commercial Sy stem") 
(Text) A new situation has emerged on the domestic market since last year. 
The production of rural commodities has quickly developed, agricultural and 
sideline products have appeared on the market in large quantities, and there 
is now an abundant supply of overwhelming majority of varieties of light indus- 
trial products in the cities. This is a radical change from the shortage of 
supplies which has been always the case in the past 20 and more years; this 
is an unprecedented fine situation. However, there are also new problems in 
its wake, such as the overstocking of some slow-selling agricultural and 
sideline products and light industrial goods; the slow turnover of funds in 

me light industrial trades in the cities; productive capacity being left 
idle or at a standstill; and the outcries from peasants in the countryside 
about the “difficulties in selling agricultural and sideline products and in 
suving industrial products." Among the commercial enterprises, the ware- 

ises are tilled above capacity, the amount of funds used has been increased 
along with the increase in expenditures and the reduction of profits. How 
will the commercial departments be able to cope with the new situation in 
promoting production and bringing about a fundamental turn for the better in 
the financial and economic situation? In my opinion, we should proceed in the 


llowing two directions. 
he Adoption ot Flexible Policies 


State-run commerce is the main body of the unified socialist market. In 
implementing the principle of the leading role of planned econamy and the 
supplementary role ot market regulation, we should be firm in dealing with 
major commodities, but flexible in dealing with minor commodities; be firm 
with wholesales, but flexible with retail sales; and adopt even more flexible 


slicies than ever before in procurement and marketing. For agricultural 


ind sideline products of the first and second categories, we should firmly up- 
e policy prescribed or quota procurement and enforce mandatory 
anning. However, the varieties of second-category commodities should be 
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while the third-category commajities and those first- and _*cond- 
ry commodities wnich are permitted to be sold on the market after t 
Y r 


categor' he 
mpletion of the tasks of prescribed procurement and quota procurement, 
to regulative role oi the market and be permitted to be 


transported and sold through many different cnannels. By this means, it will 


™ uLd Oe »4ud }eCTedG 


De possible to mobilize the resources in many quarters for the procurement 

and transportation of the products of the peasants’ economy diversification 
and to clear the channels of circulation. For industrial products, there are 
ied purchases, planned purchase, purchase by ordering and purchase by 
selection. For the remaining portion which the industrial enterprises are 
allowed to sell for themselves, the systems of wholesale and consignment and 
of joint operation and joint marketing should be introduced so as to promote 
he sales and eliminate the difficulties which industry may experience in 
selling its own products. This will also induce the industrial departments to 
produce more and better easily sold goods. 


Stace commerce should be good at the use of economic levers, and actively 

participate in market regulation in order to stimulate circulation. Provided 

the dasic stability ot commodity prices is preserved, we should adopt the 

policy ot stabilizing the prices of major industrial products and being 

b | ith se Of minor commodities, and let the enterprises set the 

prices. e wholesale-retail sale differentials, regional differentials, 

rban-rural ditferentials, season differentials and quality differentials 

f the prices of either industrial or agricultural products, if too small now, 

should >e appropriately enlarged in order to promote production and circula- 

tion. Negotiated purchases and negotiated sales should be encouraged in state 

commerce, which should also participate in market regulation so as to regulate 

lv and demand, and to keep the prices in the village fairs balanced. 

sromote the sales of industrial goods, state commerce can adopt the 

>t credit sales, consignment, advanced delivery, late or installment 

; s and other forms of commercial credit in order to regulate the economic 

nefits and to solve some problems which cannot be solved under the current 
tem. For the unsaleable or slow-selling goods, goods of inferior quality 

ign prices, and the goods which have been damaged or whose quality has 

‘teriorated, the companies at various levels and the stores at the basic 

l d be given certain rights to sell at reduced prices so that thev 
in be disposed of in time. This will help avoid the prolonged tying dow 


t 
r 
, 
* 
cr 


' tunds with even greater losses. As to the losses from the stockpiling of 
goods as tie result of upgrading and updating the goods, a special fund should 
he set up to make up for the reduced prices jointly by industry and commerce. 


Need tor Retorm in the System of Organization 


eform it mmerce should begin with the development of collective and 
Ladividuai retailing and the food service. The absolute number of personnel, 
the comrercial outlets at present is now larger than in 1957; if we look 
the presert population, however, we will see that the number of store per- 
nel tor every 1,000 people now is smaller than in 1957, and the development 
jifterent regions is uneven. Retailing and food service is in direct 
ntact with the consumers and involves more manual work; therefore, these 
tores should be smal! and widely spread out. There should be overail planning 
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omprehensive arrangement for all economic sectors, and active support in 


Cc 
itical terms should be given to collective and individual commerce and 


ne food service and in the supply of zoods and choice of business sites, 
so as to promote their development. 


rr? 


The current problems in the wholesales of industrial products in cities are 
that the distribution of organs is not rational and the intermediate links 
are too many. In restructuring, therefore, we must solve the urgent problem 
>t excessive wholesale organs in one city and at the same time merge those 
wnolesale stations which have not been set up on the basis of economic zones 
in order to reduce the tying down of funds and the waste caused by detours 
in transportation. Then we will further develop a network of wholesale organi- 
zations based on the central cities and extend them from the urban to the 
rural areas in accordance with the economic zones and the circulation pattern 
ot commodities. The procurement and wholesale organs for agricultural 

lso be adapted to the characteristics of commodities. If 


products should a 
2t all possible, there should be direct contacts between counties and 


- 


nicipalities in order to reduce the intermediate links. 


the Ma@iagement of state-run commercial enterprises, efforts must be made 
t vercome the present defects of “eating from the same pot" and egalitarian- 
ism, and to increase the enterprises’ vitality. State-run wholesale enter- 
rises and large retailing enterprises and restaurants should strengthen and 
ertect their economic accounting system which should branch out into 
different sections and groups according to the specialized lines of business. 
small state-run retailing enterprises or restaurants can adopt different 

forms of business operation. Some of then can be contracted to collective 
individuals; others can substitute the payment of taxes for the delivery 
protits and assume responsibility for their own profits and losses; still 


tiers can lease their vendor stalls to private individuals. 


The commercial nature should be restored for the basic level cooperatives 

in the countrvside. On the one hand, they should undertake the task of 
curement and marketing entrusted to them by the state; on the other hand, 
they should help the peasants sell their products, supply the means of produc- 


‘ion and subsistence and other services to the peasants, and support the 
levelopment of economic diversification. They should take in peasants as 
arenolders on a voluntary basis and restore the mass character in their 
rgzanization, the democratic spirit in their management and the flexibility 
in their leadership. Agricultural-commercial unions should be developed in 
arious forms. They should set up joint production bases, processing enter- 


ses and service undertakings in order to bring about a closer relationship 
etween agriculture and commerce. 


mmercial retorm should be coordinated with the general outline of economic 
reform in the light ot reality. We should sum up the historical experiences 
and throug! step-by-step progress in reform, gradually set up a commercial 
tem with typical Chinese characteristics. 








NATIONAL POLICY AND ISSUES 


"JINGJI YANJIU' DISCUSSES SHENZHEN ECONOMIC ZONE 
HK180635 Beijing JINGJI YANJIU in Chinese No 2, 20 Feb 83 pp 28-34 


[Article by Yu Guangyuan [0060 0342 6678]: "Understanding of Some Problems 
About the Shenzhen Special Economic Zone"] 


[Text] In 1979, after the decision by the Party Central Committee and the 
State Council to open up Shenzhen as a special economic zone (SEZ), this re- 
gion gradually began to develop into a multi-management SEZ revolving around 
industry, housing tourism and the supply of nonstaple foods to Hong Kong and 
Macao. But this SEZ is today still in its embryonic form. There is still a 
need to clarify more accurately such questions as its true nature, its 
economic system and the position it holds within the development strategy 

for China's socialism. In addition there is still a need there to strengthen 
construction of both a material and a spiritual civilization. 


l. The Social Nature of Shenzhen SEZ 


Every region has its own special characteristics but a region can only become 
a special economic zone when it meets the special characteristic stipulations 
sf “spectal zone." SEZ's should be seen as in opposition to ordinary regions 
but as such there still exist SEZ's of different kinds. For example, in the 
discussion with XINHUA SHE reporters given by Comrade Ye Jianying, committee 
chairman, on 30 September 1981, he announced that "after reunification Taiwan 
could be a special administrative zone, enjoying a great deal of autonomous 
power and retaining its own armed forces." He continued, "Taiwan's present 
social and economic system would not change, its life style would not change 
nor would its economic and cultural relations with other countries. There 
will be no encroachment on the system of ownership of private property, 
housing, land and enterprises, nor on legal rights of succession and inher- 
{tance or foreign investment.” This illustrates that this special adminis- 
trative zone would be a special zone of a political nature and a special zone 
in social and economic terms as well. The reasons why Taiwan will be able 
become such a special administrative zone in the future are a result of 
its special political and historical conditions. But when Shenzhen is 
compared to other regions in China it has no special political and historical 
conditions, and is merely a piece of land specifically chosen by the state to 
act as a base for developing economic relations with foreign countries, in 
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whic h 


which correspond to its special role. It is for these reasons that the 


spec 


ial economic policies are implemented and special measures taken 


*- 


has gained the nature of special economic zone. Thus the Shenzhen SEZ 
special political zone" and nor is it a special zone in terms of 


economic system. It is only a special zone in terms of its 


policies or its economic system. Simply put, it is only a special 


area 

- ° Al 
3 not <A 
the SOoclal 
economic 
economic 


re 
. 


zone. 


ld like to give a very simple explanation of my understanding of 


differences between the two concepts of the socialist economic system 
I socialist economic set-up. When we talk of the socialist economic 
ystem we mean the one kind of system to be found at any time in any one or 


-* 


he 


position of the production relations at one specific time in one 
country, and it may differ from that of another courtry or differ 
that Same country at another period in time. While discussing the 

f the special economic zones we should mention that in a country 

is China it is quite possible for there to be differences in terms 
economic set-up in different regions. The possibility of the existence 


-lopment of a non-soclalist economic area and its economic relations 


foreign countrtes is a topic which falls into the category of economic 
uch areas would also be different in certain ways from the SEZ's 


aatane tn 8 
I ; OnS af) CLnInd. 


we have only talked very super‘icially of the differences between 


nomic set-up and the economic policies. As to what the differences 
are, we must look more deeply at the question. 


oy 


tie delineation of a piece of land to act as a SEZ requires selec- 


all areas which are selected to be SEZ's must meet certain require- 


far as the Shenzhen SEZ is concerned, its special and advantageous 


i ¢ 


ire primarily its geographical position, its proximity to Hong Kong 


contiguousness to Kowloon. [In this sense Shenzhen is very sinilar 


of Zhuhai in Guangdong. Longfu in Xiantou and Huli in Xiamen are 
from Shenzhen and Zhuhai in that the latter two SEZ's are geograph- 
1 connected [In terms of international sea lanes and connections, 


‘communications and shipping more convenient. In historical terms 


7 


egions have served as foreign trade ports. 


nomist’ ‘lewpoint, there exists in the Shenzhen SEZ primarily a 
f differential rent. Everyone knows that in th> Marxist theory of 
and rent {fs comprised of differential land rent and absolute land 
within differential land rent there is vet another distinction, 
frerential land rent 1 and differential land rent 2. Differential 


is created on the basis of the quality of the land and other natur- 
*ricultural terms this means the effect that the standard 


5 a it i 
l has izgricultural production labor rates) or it is created on 
the distance of the land from the nearest towns, transport condi- 
; ryvone knows that land rent in Hong Fone are astronomical, 
‘ l henzhen I mon, ROT then enzhen’ rOxX- 
and its geographical continuousness to Kowloon and Hong Kong 








would not see effective realization in economic terms, thus the differential 
land rent 1, decided by geographical position and transportation conditions, 
is defined by its links with other regions in China. If we adopted certain 
special measures and policies to facilitate communications between Shenzien 
ind Hong Kong, then Shenzhen's proximity to Hong Kong would preatly force up 
Shenzhen's difierential land rent. Zhuhai SEZ's situation is the same. While 
Longfu in Xiantou and Huli in Xiamen are both very far from Hong Kong, con- 
struction of these SEZ's would also force up the differential land rent in 


tnese areas too. 


Of course, Shenzhen not onlv gains from higher differential land rent as a 

result of implementing special economic policies, but is also presently under- 

going urban construction to meet the demands of a modern city. The completion 
f urban construction projects in Shezhen town makes conditions even more 

favorable for toreigners, overseas Chinese, Hong Kong and Macao compatriots 

ind their enterprise and company investment activities, as well as improves 

| Its of such economic activities. 


In general, one of the fundamentals of the economics of the SEZ's is that 

the Chinese Covernment, on the basis of socialist construction and the inter- 

, of ate, should make use of the special geographical conditions of 

these areas and, according to their preplanned aims (such as export, to gain 
reign exchange for the importation of advanced technology, and increased 

tunities for labor force employment), carry out special economic policies 

in these areas as well as construction of a modernized level in order to 


hese special economic results. 


oT 
Wwe 


pecial economic policies being implemented in the Shenzhen SEZ are pri- 
n the renting of land and buildings to the visiting busi- 


rily illustrated i! 
esses, the hiring of China's labor force by these businesses and differences 
in t indling of the entry and exit of goods and people, taxation, foreign 
tr -up, domestic and foreign currency management and price management 
t 


tween SEZ's and other regions in the country. At present, there are still 
ruesticns and problems related to these particular areas of work in 
nen, which still require solving, and thus there is a need for some well- 
iwht-out regulations which will be in l‘ne with the aims of the special 
> that we have set up. Since we decived to set up these SEZ's such as 


zhen in the interests of China's socialist construction, we must firmly 
maintain their uniqueness and specialness, otherwise their roles as special 
will not come into play. 
re I feel that I could point out that since China is at present carrying out 
refon ‘ its socialist economic set-up, it is possible that there might be 
lifferent kinds of policy found in the special policies now being imple- 
nted in the Shenzhen SEZ. Some are of a nature only suitable to the special 


mic zone and as such will not be suitable for other areas in the future. 

thers are of a nature that, while presently being implemented in the SEZ, 
is i be implemented everywhere in China in the future. 

while reform of China's socialist economic set-up is still under discus- 








tem of ownership within the Shenzhen SEZ is the same as the socialist 


a SVS Cc 
stem of public ownership and collective ownership that exists throughout 


7 


pt 
rest of China. However, in many cases relationships have been set up 


foreign businesses as a result of the importation of goods and materials 
al production or as a result of loans from the foreign businesses for 


lementation of production (these debts and the interest on them is paid 


foreign currency, ready cash o> by means of compensation trade). 


importation of materials fer local processing is used from time to time 
tional trade. When China's socialist enterprises make use of this 


ir a 
aet up relationships with foreign businesses, the socialist nature of their 


y affected. The reasons are exactly the same as those 
list nature of China's foreign trade. Loans made by 
oreign countries are also unable to affect the social- 


rises is in no wa 
explain the socia 
uSinesses or f 


"J 
o” 


nature of China's enterprises. The problem is that for the capitalist, 


use of foreign capital is export of capital. They want us to pay inter- 
in compensation trade situations the interest to be paid is included in 
ixed quotas of goods given to them). Within the kinds of relationships 
with foreign businesses, there is also China's funds for cooperation 
foreign businesses made up of our socialist economy's fixed asset:, 
‘lating funds and requisition-purchased land, and thus production, sales 
marketing and distribution of profits are all carried out based on suit- 
onditions worked out before hand. Any region which has going on in its 
capitalist capital-related activities by foreign businesses will of 
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rse find itself with surplus value and a certain amount of exploitation. 


the situation everywhere, whether the activities are the importation 
for processing, compensation trade, loans with interest payments 
ign joint ventures. All of them without question contain 


. ese- rel 
1lism. However, if one regards these economic styles solely as state 
ta m, then they are seen as a special style of state capitalism within 


ist country And here I must disagree. In my view, since there are 
t economic activities going on within these special economic styles, 
! f these special economic stvles should be analyzed from two dif- 
t angles. Thus, the foreign capital within these economic stvles does 
surse fall into the category of state capitalism. It is inevitable that 
{ g1 f capital through China, the building of foreign enter- 
in China and the taking of a portion of the value created by our work- 
indeed capitalist exploitation. But these kinds of capitalist 
ire taking place on Chinese socialist soil and are being carried 


r tie jurisdiction of a soctalist country and, furthermore, in terms 
suntryv'’s overall economic construction, are only permissible under 
tai: nditior ind under these conditions can benefit us. For this rea- 
7 uld still warmly welcome foreign business investments in China. 
iii this must be seen as a special style of state capitalism in China. 


existence of this kind of state capitalism is only one side of 
hin this special economy style there are also China's 


plist « mi tivities going on, such as the work done by China's 
plist workers, China's soctalist funds and the organized forces of 
tc. We should not only regard the material or concrete 


which {fs fn fact very important. 


c the other ide, 


is far as t Scialist activities to be found in these special 











economic styles are concerned, their aims are in the interests of China's 
socialist construction and the needs of our society. Thus, in this sense, 
the above-nentioned few economic styles are not of 2 state capitalist nature 
but are of a socialist nature. 

In Shenzhen there is another economic style and that is the state's ieasing 
of land and buildings to foreign businesses for either their enterprises or 
their private living quarters. This economic style also needs to be seen 
and analyzed in two ways. As far as China is concerned, the leased land 

and housing is the property of the Chinese socialist state and thus the rent 
received is the revenue of the socialist state and thus the nature of this 
kind of economic undertaking is of course socialist. But as far as the 
foreign business’ management in China is concerned, the enterprise is run 
and ere by the foreign concern while the labor force is sold by us to 
them and thus in this sense it must be recognized as being capitalist in 


nature. 


If we take an overall look at all the economic styles mentioned above, while 
at the same time considering the socialist state's administration of all 
regional economies, then we can appreciate that the economic styles of the 
socialist system of ownership in the Shenzhen SEZ represent the superior 
ones, although the vast majority of the socialist economic styles in the zone 
have in fact established connections with foreign investment. The proportion 
of economic styles within one region's economy which have taken up connec- 
tions of ore sort or another with foreign capital is far greater than in 
‘cher regions within the overall structure or makeup of the entire socialist 
system of ownership. And this is the fundamental characteristic of the 
Shenzhen SEZ in terms of the makeup of the system of ownership. However, this 
characteristic has not in any way affected the essential nature of the zone 
and this is because within the zone it is socialist economics which dominates 


esis 


the scene, or, in other words, the Shenzhen SEZ is a socialist special zone. 


The leading position of the socialist economy of the Shenzhen SEZ within the 
all economy of the region, may also be viewed from the separate sectors 

° national economy. We know that the national economy includes many 
‘pheres, such as industry, agriculture, communications and transport, post 

ind telecommunications, commerce, foreign trade, banking, finance, real 
-state, public utilities and so on. Within these many different spheres there 
exist socialist economic activities while state capitalist economic activities 
ynly exist within one section of these spheres, and at present is limited to 
industrial production. Furthermore, the products produced in the enterprises 
oracticing state capitalism within the special zone are generally only sold 
and marketed either within the special zone or abroad. Of course the market 
within the special zone is still controlled by socialist economics and what 
ore the enterprises within the zone that are practicing state capitalism 


te 


only do so under the jurisdiction of the socialist state. All these facts 
should be kept in mind. 

should also examine this question in terms of politics. The Shenzhen 
SE situated within the borders of the People's Republic of China and its 
basic political and economic system is similar to that of the rest of China. 











The policies and laws implemented and practiced within the SEZ are those of 
the PRC. All those policies of a more special nature that are implemented 
in the SEZ as well as the economic set-up of a more special nature to be 
round in the SEZ are all drawn up and chosen on the basis of the interests 
of socialist construction. For this reason we must affirm that the nature 
or the Shenzhen SEZ is completely socialist. I feel that to view the SEZ 
as being of a state capitalist nature, based on the large number of activ- 
ities involving foreign capital which take place in the zone, is to fail to 
fully analyze the national economy of the Shenzhen SEZ and also suggests a 
lack of a complete analysis of the various economic styles within the zone. 


2. Is the Economy of the Special Zone a Planned Economy or a Market Economy? 


A planned economy is something which evolves out of that fundamental char- 
acteristic of a socialist economy, namely the common social ownership of the 
means of production, and thus if the nature of the economy of the special 
zone is socialist, then the economy of the special zone must hence be a 
planned economy. 


Some people might ask, since land is rented to foreign enterprises and is for 
the processing of imported materials, we do not know what is being produced 
or how much is being produced, so how can we say it is a planned economy? 


Such questions display a misunderstanding of what a planned economy is. 


would like to point out the following: the socialist planned economy of 
which we talk has always meant the way in which our socialist state draws up 
plans and adopts the measures that it can to plan economic activities where 
it can and where it should so that the development of these economic activ- 
ities will be along the lines of the predicted plans. As for those economic 
activities which we cannot or should not plan, our lack of plans for them 
does not prevent us from carrying out a planned economy. 


As an example, China's foreign trade is planned and makes up an important 
integral part of China's planned economy. But the planned economy can in 
this case only be implemented in the following few areas: 1) What products 
we plan to export and what products we do not plan to export and whether or 
not we want to put a maximum limit on the quantities of those products we do 
want to export, and what this limit should be; 2) What products we plan to 
import and what quotas should be placed on these imports; 3) Under what price 
conditions will we import and export products and so on. The planned economy 
that we practice on foreign trade does not include the numbers of products 
that we definitely want to import or export or the prices of import and ex- 


port products. The reason for this is that while we can restrict our own 

import and export quotas we cannot insist that other countries sell their 

oroducts to us or buy ours and while we may influence the international market 
. tifs international market price cannot be set according to our plans. 


a 


ed economy in no wav implies that planning be carried out on those 
Id not be planned, and ff such a position was 


eer mnseible to 
" liy im i] 
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carry out a planned economy on its foreign trade. And cf course such a sit- 
uation would be wrong. 


The same argument and reasoning may be used in discussing the Shenzhen SEZ. 

If we take the economic style of leasing of enterprises as an example, while 
the foreign businesses are only leasing a section of our land or in some 

cases the premises built by us with the aim of carrying out production, and 
since the products being produced are not being marketed or sold in our 
country, how are we in a position to plan quantities, varieties and specifi- 
cations of these products being manufactured? How are we in a position to 
plan the production costs of these products as well as their profits and 
economic targets? What need do we have to do this. These things which we 

can never and should not plan do not belong within the sphere of the planned 
economy. This reasoning is the same as that outlined above in the argument 
concerning the planning of foreign trade. But as far as the question of leas- 
ing land or premises to overseas businesses is concerned, there are some things 
which we still can and should plan. Such things include how much land we 
intend to lease to the foreign business and what quantity of premises we in- 
tend to build to lease to them. In addition we can also plan how high the 
land or building rent should be for these foreign businesses, and anything 
lower than this figure will not be rented. These things all lie within the 
sphere of things we can plan. Since such affairs are carried out under plan- 
ning our economy is a planned economy. 


The planned economy that is carried out in the socialist system is based on 

the objective reality of things as well as a grasp of the objective rules of 
things, and on this basis plans are drawn up, planned management is carried 

out and the national economy develops in a planned manner. Planning is or- 
ganized and planned management is carried out in accordance with the character- 
istics of the special zone. When the objective situation differs, the content 
of the planned economy being carried out also differs. These differences in 
the content and method of the planned economy being carried out are necessary 
requirements of the planned economy itself. 


market economy, in the eyes of most economists, is something which stands 
very much in opposition to a planned economy and the implementation of a 
mirket economy implies no planning; instead the national economy is regulated 
entirely by the market and, unlike us when we draw up our plans, it does not 
take into account market demands. On the basis of this definition, the national 
economy of the Shenzhen SEZ cannot be called a market economy. Of course it is 
necessary to consider market demands within production (even if it is command- 
style planning that is being carried out there is also a need to ensure that 


the planning corresponds with objective reality and that market demands are 
nsidered). However, those parts of the economic activities in the Shenzhen 
EZ which can be and should be planned, do fall under planning jurisdiction, 


ind, like other regions, the Shenzhen SEZ has a planning organization. This 
planning organization must draw up very good plans for the economy of the 
Shenzhen SFZ so that they correspond with objective reality. Today Shenzhen 
is in an initial stage of construction and the most important part of present 
planning policy is to implement the so-called "construction of the five basic 
imenities and leveling the land for building.” 
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The Shenzhen SEZ also needs long-term developmental plans as well as medium- 
term and annual plans. There is also a need for planned management of 
Shenzhen’s economic work, and prompt inspection of the implementation of 
olanning. All these things are manifestations of a planned economy and not 

, market economy. Of course, in carrying out a planned economy, the economic 
leaders of the Shenzhen SEZ do have to have a very good understanding of 
market demands and they must keep in close touch with market trends. These 
things are all a vital and necessary part of carying out a planned economy. 


4 


At the same time economic development in the Shenzhen SEZ must have the 


planning support and guidance of all of Guangdong Province and even the en- 
tire country. 


3. The Strategic Position of the Shenzhen SEZ 
word “strategic” was formerly used primarily in a military sense but to- 
lav the word "strategic" and its meaning have been expanded to refer to 
schemes or plans of major importance, with overall implications or even of a 
lecisive nature. Anything which implies overall implications and ramifica- 
may be said to be strategic. 


‘ttudying the strategic position of the Shenzhen SEZ we should analyze the 
lowing few points: 


ihe Shenzhen SEZ is one of several SEZ's throughout the country. It's 
strategic position is thus included within the strategy of China's principle 
setting up SEZ*’s. The area of Shenzhen measures some 300 square kilo- 
t , making it the largest of all the SEZ's in China, and its surface 
eas are still several times larger than the area of all other SEZ's to- 
ther. Shenzhen's proximity to Kowloon and the direct sea links between 
hou and Hong Kong give Shenzhen a very special status. The Shenzhen SEZ 
‘onstructed fairly early on and today the basic construction in the Shekou 
istrial estate ("construction of the five basic amenities and the leveling 
plans for building") is essentially complete. Thus the Shenzhen SEZ oc- 
prominent position among the SEZ‘s throughout China. 


\ll the SEZ‘s throughout China are subordinate and useful on a larger 
le to the regions and provinces in which they are situated. Thus the 
‘nzhen SEZ is subordinate to Guangdong Province. The strategic position of 


the Shenzhen SEZ is thus also included within the strategic position of 
inedong Province. Guangdong Province represents China's greatest southern 
‘towav and its economy and technology are both well-developed. Guangzhou is 


largest city in southern China and the soil in the Pearl River Delta is 
melv fertile, thus the area is rich in production. Shenzhen is located 
his region and hence the development of the Shenzhen SEZ can be of 
ise to more effectively express the strategic position of Guangdong Province 
| hout the country. 


trategic position of the SEZ also includes being used in China's 
importing advanced foreign technology and making use of foreign 
enzhen fs at this moment actively importing foreign advanced 





technology and making use of foreign capital to carry out construction. 
Shenzhen puts a great deal of emphasis on this particular work and is the most 
entralized region for the carying out of such work. At present its work 

Nas as yet not developed but already it has some useful technology which is 
well worth noting by other regions. In the future when the zone has fully 
leveloped there will without question by an abundance of advanced technology 
for study and dissemination. 


” 


4, If work in the Shenzhen SEZ is carried out well, China will, primarily, 
gain a great deal of income from foreign currency. This is because land- 

use fees and rents in the zone are levied in foreign currency and the per- 
centage of profits earned by products produced in enterprises within the 

zone and sold abroad that is returned to China's socialist state-run 

economy is also returned in foreign currency. After completion of construc- 
‘ion in the SEZ the income earned by increased tourism and other service in- 
dustries will also be in foreign currency. Second, increased speed in con- 
struction in this region should be considered. In the last 2 years construc- 
tion in the Shenzhen SEZ has been carried out very fast and this is also 

true in comparison to construction in other regions. A further point is 
‘ncreasei labor employment opportunities in the region and other surrounding 
areas. The result of this has been many more outlets for the production, 
arketing and sale of products in the SEZ, and all of this has played an 
important role in enlivening the economy and continuing to improve workers’ 
standards of living. This is something which should be considered when look- 
ing at Shenzhen's strategic position. 


-- 


. the strategic position of the Shenzhen SEZ can also be considered in terms 
of its relations with Hong Kong. 


,eneral then, I feel that it is impossible to exaggerate the strategic 
position of the Shenchen SEZ, for indeed, the zone is merely a rather small 
piece of land, the role of which, however, is intimately linked with the de- 
velopment of economic relations with foreign countries and the exploitation 


its unique and very special geographical position. But we should not over- 
yok its important strategic position for not only is it a very new phenomen- 
, it is also a very important one. 


Instruction of the Shenzhen SEZ 


henzhen SEZ is right now under construction. We should take a look at 
examine questions and problems arising from construction. Construction 
in the Shenzhen SEZ is the same as construction elsewhere in China and it in- 
ludes both the construction of a material and a spiritual civilization. 
The construction of a material civilization is the basis and focal point of 


[aifst construction work. Construction of a spiritual civilization is 
© only an important guarantee for the construction of a material civiliza- 
o, it is also an integral and fundamental part of socialist construction 


zuarantees that China’s construction will develop along socialist lines. 


far as the construction of a material civilization is concerned the main 
Shenzhen is to successfully carry out essential urban engineering 
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onstruction work and other items of municipal construction. If this work is 
not done well then it is impossible to attract investors to Shenzhen to set 
up enterprises. Furthermore, the success of such essential construction work 
also requires successful urban planning. Planning success or failure is in- 
timately linked to the lasting duration of these major undertakings. Thus 
the more detailed such work, the better, and we need constant, repeated and 
fetailed improvement to reach perfection. 


one difference in construction work in the Shenzhen SEZ when compared with 
other regions is the large use of foreign capital in construction. Many 
toreign businesses also want to take part in the construction of the SEZ. 
In order to do so they must come up with some kind of urban plan. It is 
said that the urban plans for Shenzhen they provide are those studiously re- 


- 


.rched by experts who have been asked to do so. I feel that only opinions 


with a setfentific basis should be studied in any detail and considered for 
use. However, the construction of a SEZ is, after all, an enormous under- 
taxing that we should really make our own decisions on and thus we ourselves 


in even greater need to carry out analysis and research of construction 


Since some foreign businesses have already invested money in the Shenzhen 
set up factories, there are already some foreigners who have either 
it or rented premises in the SEZ. Thus it is extremely important to suc- 
esstully carry out this area of work that is being undertaken at the moment. 
niv by making them understand China's policies on the basis of international 
wo rl} in we hope to attract more foreign investment to China. They very 
ely follow China's laws and even more closely the international situation. 
e work on construction of the Shenzhen SEZ began very early, success or 
ure in this area of work will influence not just the Shenzhen SEZ. 


this area of work, which is already under way, does not imply that 


ild stmplv go all out to find overseas investors without adhering to 

nd of principles. On the contrary, all our work should be carried out 
tly in accordance with China's policies and laws. For no matter what 
it might be, if affairs are not carried out entirely in accordance with 
iws already promulgated, then they could produce very severe and negative 


ommerce has extremely important connections with construction in the 


Z and commerce should make every effort to satisfy the demands of 
fruction within the SEZ. Commercial departments should make sure they 
te ot the characteristics of the SEZ and thus they should adopt work- 
methods and measures which are in line with the SEZ in order to solve 
Ww ‘er problems mfiyht arise. Today in Shenzhen one can see that many 
estically-produced products are actually "imported" from abroad. This 
rathe invular phenomenon must be changed. At the same time there should 
research Into the management of foreign currency so that some 
produced to {mprove such work. 
re increases cramaticaliv, there is also a need 


ittention t izricultural problems within the Shenzhen SEZ. Baoan 








County, Situated within Shenzhen town, but not part of the SEZ, is doubie the 


size ot the SEZ. The local population density will be much lower than in 
other ccunties in the Pearl River Delta region and hence conditions for de- 
veloping agriculture are very good, and the potential is enormous. Modern 
methods should be used to develop agricultural production which will then be 
able to provide an abundance of agricultural products and hence agriculture 


in the Shenzhen area should be organized and handied as soon as possible. 
The agriculture of which we talk here includes animal husbandry and the 
igquatic products industry, The two industries occupy a very important posi- 


ion in Shenzhen, and in this area there are adequate conditions for them to 


be successfully run. The Shenzhen SEZ urgently needs service industries and 
basic agricultural product-processing industries for agriculture and also con- 
fictions for such industries in the area are very good. 


fourism in the Shenzhen region is one aspect of construction of the SEZ. 
fourism run in the socialist system is not only done to gain benefits but 
snould alse take into consideration how our cultural heritage and Chinese 
nistory should best be publicized. Since there are no outstanding tourist 


ittractions or scenic spots in the Shenzhen SEZ, in order to develop the 

tourist industry we will pay great attention to culture. Tourists visiting 
enzhen will come mainly from Hong Kong and we must make their holidays happy 

nile at the same time increasing their understanding of China's geography, 
story and culture as well as increasing their patriotic fervor. This is 


very important work. Working from classical Chinese pictures Hong Kong 


ilt a replica of a Song Dynasty village. We, too, in Shenzhen could build 
replicas of famous places of cultural interest and modern feats of engineering 
ro be found in other regions of China. This would not only be welcomed by 
erseas and Hong Kong tourists, it would also be appreciated by China's 
itizens. <A broader understanding of the word culture also includes "food, 
-othing, shelter anc transportation—the four necessities of lie," and there 
esearch to be done here too. Thus we should incorporate them as a kind of 


iture fnto the tourist industry. 


ction of a spiritual civilization in the Shenzhen SEZ is extremely 


ortant and the special characteristics of the Shenzhen SEZ mean an increase 
+ passage of people across the border between Shenzhen and Hong Kong. 
, necessary in the construction of the Shenzhen SEZ and is especially 
sary for developing the tourist industry. As the number increases of 
le from these two different systems coming and going across the border, 


ible, too, that Chinese citizens will find themselves increasingly 
ing the influences of corruptive capitalist ideology. There are a great 
many young people in the Shenzhen SEZ and they lack a full understanding and 
1oft- to criticize and judge the capitalist system. If we do not im- 
cement construction work on spirttual civilization and if we do not educate 
ing people then young people will not be able to clearly understand the 
imental differences between socialism and capitalism, nor will they be 


et learly see the advantages of the socialist system and the many prob- 
to he found in the capitalist system. 

must very carefully study the content and methods of ideological and politi- 

education work to be carried out with the people of the Shenzhen SEZ. They 
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t he satistied with abstract propaganda, they demand that propaganda 
»>rovide clear explanations to the reality confronting 
lat they may solive problems that exist in their minds. For these 
the ntent and method of tdeological and political education work 
rrie ut or the people of the Shenzhen SEZ will not be exactly the 
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rving out this educational work we must integrate its contents with 
reality, we must make it lively and we must base it on facts. 


> 
! rer shortcomings in social life in China but instead we 
ilvze them. The most pressing task in carrying out construction of 


ritual civilization is to change and improve had phenomena which are 
tolay in China. These phenomena cannot be tolerated under a 
tf system and they must be changed without fail, for these phenomen 
r the Ditalist system embody the basic nature of the 
‘< cad the capitalist system itself is powerless to overcome 


i ot the Shenzhen SEZ is something new; we have no past exper- 


mud problems invoived. n order to successfully carry 
ve not only need the hard work of those working 


Oo 
ls.’ need many more people to be involved with and to research 
’, In actual fact, research into most of the questions 
irise in the construction of the SEZ is done with the help 
inv ifferent sectors in Guangdong Province. There are 
.onal comrades who do a great deal of work. However, when 
rT ions and problems that need to be examined and researched, 


1 work must be strengthened, and this is particular- 
yns and problems we are having to face are not only 
fons ot principle. But instead we need answers and 

rete problems Not only must we come to grips with the 


he problems, we must also come up with suggestions, 


large, and at present there is a large discrep- 
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‘to delegate research and thus entrust the research 


ire not equipped to do ourselves, into the helping 
ne delegating will be responsible for all sts 
©@T ti sts to whe Su ae esearch work is entrusted 
r researc task I feel that tl me the if en- 
) work is eSPpe tia’ uit hle rr the é znen 
ea would, |’ feel, pro te ick solutior tr 
esea ling il the SEZ, a 1 this way wor} n the 
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IU" ON PRODUCTION, PEOPLE'S LIVELIHOOD 
K1412149 Beijing JINCJI YANJIU in Chinese No 1, 20 Jan 83 pp 31-36 
e bv Yang Jianbai [2799 1017 4101] and Yang Shengming [2799 5100 2494] 


tre nomics Institute of the Chinese Academv of Social Sc es: "On the 
nship Between the People's Livelihood and Production Con 
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ive a new way for our socialist modernization, to quadruple the 
stput value of our industry and agriculture bv the end of the century, 

the income of the people in the urban and rural areas, and to provide 
.e with a materially well-off life, we should have a good coordination 

n the deople's livelihood and production construction on the basis of the 
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‘tionship between the people’s livelihood and production construction 
la.ist svstem is a means-and-end one. The end of socialist production 
tion is to satisfy the people's ever-increasing need for a material 
life. The unceasing development and expansion of socialist produc- 
sction | i means to an end. These two things should be linked up 
ich other organicalliv. They should not be separated fr 
id either of them be emphasized at the expense of the other. .s Comrade 
First of all, we have to eat. We have to be f 
However, we should not be fed too well. Secondly 
intry is hopeless if all of its resources are used up. t is 
e only when it still has room for construction even after feeding 
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ENMIN RIBAO 26 Jan 82). 


ip between the people's livelihood and production construction is 
jletermined by the universgl law of social reproduction. As we all 
eproduction comprises production, distribution, exchanze and 
juction is the starting point and consumori | 
exchange lving between them. Production, distribution, exchange, 
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: production, ... they move in endless cycles and thev rise in 
tals. This unceasing but contradictory process has an obiective 
itv whi cannot be affected by man's will. Such an ob‘ective 











stan 


ty is the universal law of social reproduction. Production creates 
a 


fects for consumption and it also creates the size, level, structure 


avs for consumption, which in return, creates a main body, object and 


ive for production. They are not only mutually dependent, but manually 


ormable under certain conditions. "There won't be any consumption if 
is no production. However, there won't be any production if there is 


umption, for in such a case, production will be pointless." (Marx, 


ique of Political Economy" in Selected Works of Marx and Engels, Vol 2 


t is clear that socialist production construction, with the people's 


and consumption as its aims, is in harmony with the universal law of 


eproduction is normally a mere scientific abstraction. In fact, it is 
tial, not only formed by various substantial production departments such 
stry, agriculture and construction industry, but linked up with various 
momic formations. The end of production and the relationship between 
on and consumption may vary in different socioeconomic formations. They 
niv determined by the nature of social production. In other words, the 
production is determined by the nature of production. 


| ed 


nm omeans of a socialist state is shared by its laboring masses, who 

the masters of the country and the society, but the masters of 

ind the owners of production means. That socialist production and 

tion Id only aim to benefit the laboring masses and to satisfy the 

s increasing material and cultural needs is fundamentally determined. 
yasic socialist economic law is to constantly increase and perfect 

st production, so as to satisfy the people's needs. 


serve the end ot socialist production, we should place our emphasis 


nature of regularity. That is to say, we should emphasize the nature 
list production as reflected by the end of production. On account of 
ia ind historical background, the standard of living of the laboring 
i socialist state may be relatively low for the time being. However, 


se noted that the laboring masses have become the masters of the 


Pf tation of man by man has been basically uprooted. The 
ial development and production is to satisfy the needs of the 
, wi labor for themselves as well as for their state. Thev 
ruit f their own hard work. in this respect, it is obvious 
t le that a ialist system is superior to a capitalist one. 
ws that socialist production and construction, with 
ne the people’s need as its aim, epitomizes the superiority of a 
niversal law of social reproduction and the requirements of basic 
Ws iy partv, proceeding from the actual situation, has 
; rried out the policy of improving the people's livelihood by 
velopment. kur part is one which works for the 
etariat iss and the shoring masses. It does not work 





r an. nal interest. The socialist production and construction led by 


r s ct atisfv the people's needs. One ot our party's tradi- 
l tie that we care about tue people’s livelihood and we always 
le's needs. This is also one of our marked differences 
“ hae as ti . ; revoiuricnary movement, our 
r co "care about the people's livelinood” even though the revolu- 
lary ws : nder wav vehemently. Comrade “so Zedong took the improvement 
t EO; "s livelihood and the mobilization for the revolutionary war as 
rt’ 's main obtectives. On the eve of the 1 ationwide liberation, 
»>Cong pointed out in the report made at the second plenary session 
nth CPC Central Committee that "if we are ignorant of the production 
cK, } aunnot learn it quickly, if we cannot revitalize and redevelop our 
roduct ck and make remarkable achievement in improving the livelihood 


~ore“ers as well as the ordinary people, we will not be able to consolidate 
yur it yower, we will not be able to stand firmly and we will fail." 
Ma edor ‘Report to the Second Plenary Session of the Seventh CPC Central 
mmittee’ in Selected Works of Mao Zedong, Vol 4, People’s Publishing House, 
1966, po 1318-1319). After the smashing of the "gang of four,” the overall 
sed at the 3d Plenary Session of the llth CPC 


1s Dene new era prop 
ntra mmittee is to ‘speed up socialist medernization and to improve the 
le’ ‘velihood markedly on basis of rapid development in production.” The 
ti = ,eT “c . 


rt at the »9th Congress, Comrade Hu Yaobang made an in-depth analysis 


mn va is aspect »* the people's livelihood and socialist production construc- 
t! ilso pointed out that the aim of socialist production construction 
tantly satisfy the ever-increasing material and cultural needs of the 


1lJled for a centralization of capital to carry out key construction 
r t} secople's livelihood. This is a new milestone in inheriting and 


. Lu pat > 


r party's traditional qualiti: ind in reaching our party's basic 


' naterial goods is the sis or social development. Man cannot 
material goods are not produced. In a socialist 
nstruction is still the material basis of the people's 
eveloping producti in we improve our people's livelihood. 
[tr is a fantasy for some people to ask for high 


wav. ‘ 
w production. Therefore, it is necessary to earnestly 
, 2 : ‘ | 
i ind to raise productivity if we want to improve the people's 


developing socialist production, we should first 
‘ . _* ~ ) ‘ | i ae 
r party s leadership. secondly ve should mobilize our 


arrving a rev , if i narv moveme TiAl e 


: t production units carrv 
tion programs individual lv. nm the contrarv, thev should be 
But how are we zoins ¢t ordinate and guide them? 
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nd the masses and to speed production 
further perfect tne st icture of the ownership of our 
wnership ov the whole people is the main bodv of the 
ion means. However, we should improve our managing 
ilar, establish and perfect a system of laborers’ repre- 
. iboring masses’ sense of being the master should be 
3a’ time, collective and i\dividual ownership should also 
ect to economic development, we should vigorously develop 
t only in commerce, tvod catering and service trade, but 
he nstruction industry. We should urge the masses 
n indertakings on the rinciples of voluntary partici- 
t t serve the nee cf the people in urban areas, to 
ti vy the major industries. This is the main content 
list nstructior ve should let collective economy 
t r¢€ pole take off. 
- 
elationshly etwee l el ihooc r roduction 
eriv, re iti to the following three roblems are 
,t tfrenuous] id ate nN ardtou trus > and ti 
throug t itt and hard work. Comrade Mao Zedong pointed 
radict that we uke ail the idres ana people hear in 
reat s ialist untry, while it remains a poor countrv 
, fake severa, ie es rT £0) ma i r to enri: 
if ractice trict « and opposition to anv 
i ildi mp tne intr tnrougn tnriit hard work.” 
; eaning in cul » Us to open up a new wav to a 
»’ ernizat n. 


ment a i ibor, 


relationsnlp between mmec i 
Dersonai interests and 
Ce 1] wet 
* - 
liberated from the fe 
ein 7? ." 
m rice powl. Vur ex 
i tne entnus1ilas oO? 


reces tne development Oo 


, 
— + 


projects 


the enthusiasm of var 


e 
Want to orine every factor 


e strictly put into efrect the policies, lin ind guiding 

t neress, work assiduously and earnestlv, give iull 
t fs ialism, we nm surelv reach the lofty targets 

t modernization. 

ixyn is > undertaking the masses. It aims to satisfy 

ple. Theretore, production Mstruction should follow the 
should be responsible to and take part in the moderniza- 

wa, can our success in socialist production and construction 


and long-term interests and 
those of th state and collective 
int: plav. 


tters of "all eating out of the 
isting management svstem does 
localities, enterprises and 

f production construction. We 
finance, price, resources and 
ious departments, localities, 
up the development of 
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Mm is to unceasinglvy improve people s standard 


end ! rocuction nstructic¢ is t 1 
iving wever, only when production construction is improved can the 

‘ . :  - — | . - e ee ° . ’ ‘ 
le tandard living be raised. The pace of improvement in the peopir s 


tandard o! living should not exceed the development of industrial construction. 


» B.iWs Gi Wb * & © & ety —- Awe 


ae want to quadruple the annual output value of industry and agriculture bv 


the end of ¢t enturv. It is possible that the people's income will also be 
,adr ed correspondingly. Suppose we have a population of 1.2 billion by the 
ar 2 » then the average national income per capita can reach about 1,200 yuan, 
ahi is a well-off level. In 1980, the average national income per capita was 
ian. If it reaches 1,200 vuan by the vear 2000, that means we will have 
in annual increase of 6 percent. This also means that the consumption level 


er capita should by no means exceed 6 percent. However, as the past decade was 
‘riod of readiustment and restructuring, the increase in national income and 


industrial and agricultural production was relatively slow. As a result, the 
e's standard of living could not be raised greatly. Based on recen 
mic development, the estimated annual increase in national income will be 


st <- ercent. his means that the amount of increase in national income 
will be 15 to 20 billion vuan. Suppose the proportion between accumulation 
Nsumption i 3 the annual accumulated fund can onlv increase 


ion i , 

to 6 billion vuan and the amount of consumption will be about 1) to 14 billion 

san. Arter de ting the needs of the new population from the increase in the 
int sumption, the money that can he used to improve the people's 

i ew yuan per capita. This is the situation of the improve- 


ent in the peopl ivelihood. Anvthing in excess of this limit would affect 
e increase in the pital for production construction. From an agricultural 
ersvectix the rise of the people's living standard is basically decided by 
thi pce otf agricultural development. If, in the future, our agriculture 
increases only } . percent annus lv, the people's living standard, after being 
educted the ne t the new ,»opulation, can only have an annual increase ot 


recent. ir avyriculture will not be able to sustain any increase that goes 
t limit. erefore, we have to advocate arduous struggle and build 
it it untry through thrift and hard work. Only through several decades of 
irauou truzgle can we realize the four modernizations and greatlv improve the 
, 
. > 4 — ow + noe 4 , =). ‘ ‘+ - 4 3 4 Tase > i Ale nes «| 
eo wha riving tor speed we wef ne-sice ing aosoiute. mowever, 
* : t totally deny the necessity of speed or maintain the slower the better 


because we had ih problems in the past. We must understand that there 


s 


xed spee for economic development. If production construction remains 


> ’ ’ j , [ o , amniartea lie fla 3 2 } f one 
i’ roa Ne eriodg of time, the peopie § livelihood cannot e improved 
, - fama efi} , o Ir } Fare of 
imbe ? re severe probiems Wii. arise. in the face r past 
t ms, fr now on, while striving for speed, attention must also be paid to 


eecxcing unit f spe ind proportion and of speed and results. We must aim 
mcv. We must divert all economic work to the track 


a i. t © T) 1iice :’ momic¢ Te sults. 


, t ire ke struction by centralizing disposable capital. Endeavors 
enhance economic results are the basic re lutions to 
\¢ the ime time, the problem o! over-diversified capital 
rcer t it the -ear t tegzi targets, the 
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A : 
iu ot ila 


fas not a good long-term plan. To demonstrate the advantages of the 
a 


ist WS 


must centralize the capital needed and proceed with key-point construction 


es4oe 


7 


ordance with their importance and emergence. If the key point construction 
yuaranteed, an infrastructure such as energy and communication cannot be 


ed. As a result, the national economy cannot survive, production construc- 
‘an hardly be developed at a great speed and the people's livelihood can 

be improved. 
er to centralize capital, the proportion for the distribution of central 

il revenues and the proportion for the retained profits of enterprises 

ne prope:ly adjusted. We maintain that the power of the central government 


at of the localities should be separated, and that the autonomy of enter- 
snould be expanded. However, this must be done appropriatelv. The 
s revenue, which accounted for 37.2 percent of the national income in 1978, 
nigh. In 1981, it went down to 27 percent, which was too low. As a 
, local enterprises became very rich while the state finance was in the 
it nad to borrow from the localities and enterprises. We think that 
em, the state must get hold of necessary capital through the 
tion of national income, and centralize the capital for the use of 
tems, main projects and construction as well as the development of science 
ation. Over-centralization and over-stringency in management must be 
’ readjusted. The period of assigning the state's financial power to the 
levels should be 3 vears. Now it is time for us to study its reassignment. 


Ye to make good use of it, to strive for a centralized use of capital and 
sure the demand of key construction. 


ubsidy and pricing are important aspects affecting the centralization 
The amount of state subsidy is growing bigger and its variety 


- 


ter, e state subsidy in 1981 was 2.7 times that in 1978. The proportion 


-_~ 


:ncial subsidy in the state revenue was 14.3 percent in 1978, 25.9 percent, 
nd ) percent for 1979, 1980 and 1981 respectively (including subsidy 


ices, enterprise losses and those in foreign trade). According to foreign 
ence, it is difficult for a state to carry on when subsidy accounts for 

hird ot the revenue. The large amount of our state subsidy has become a 

rden tor our state finance. There is an urgent need to make an in-depth 
rious subsidies. We should continue to subsidize those which 
ubsidized. We should work out a solution to those which need not 

subsidized. This will be beneficial to production construction, as well 
tne pe ple's livelihood. 


he prices for agricultural products were too low. This hampered 
P ; . ec ' 

nt of agricultural production and the improvement of neasants 

After the 3d Plenary Session of the llth CPC Central Committee, 


, 
re? 


~ 


] de A 
ipchasing prices tor agricultural and sideline products were largelv raised. 
xperience is Shown that a rise in the purchasing prices is essential. It has 
itated tne develcpment of agricultural products and the improvement of 
ints’ livelihood. However, there exist some problems in the course of 
entation. For example, the price-rise of certain agricultura! and sideline 
ucts wa » much that it has upset the demand for reasonable prices in 


tral products. Some localities have lowered the purchase base and 
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expanded the scope for negotiation and thus indirectly 
meantime, various kinds of taxation in the rural areas 
exempted. This has added much to the financial burden 
diversified its capital. From now on, the increase in 


raised prices. Int 


have been deducted 
the state and 
the peasants’ income 
should rely on the increase in production instead of that in the prices for 
agricultural products, nor should it rely on the lowering of the purchase base 


a 
ol 


and widening of the scope for negotiation. The price of our agricultural! 


“y 


verall development and balance. 


A steady upward trend may be expected to emerge from the prices in the retail 
market. Tu ensure the stability and the gradual improvement of the people's 


s | 


-ivelinood, the pace of increase of the people's monetary income should exceed 
rices. However, it should not exceed the pace of the increase in 
vityv The increase in the average income of workers should be lower 


, 
2\s Cia vVil Ve 


than that in productivitv. Enterprises should issue bonuses and grant allowances 
The practice of issuing 
Excessive disposal] 


nen both productivity and production increase. 


ises and allowances indiscriminately should be stopped. 
inital to bonuses and allowances will affect the development of production 
subsequently aftect the improvement of the people's livelihood. 
improvement of the people's livelihood in the rural and urban areas should 

end on our etforts to develop production rather than of construction capital 
benefits and 
‘Open Up an Overall 


‘t 


wiich is essential to the state. Otherwise, the basic 


7 


ise, 1982, p 15). fas printed] 


r ‘entralizing capital is to ensure the implementation of key con- 
ne stratevic key points of energy and communication, like other 


) icilities, belong to the production of production means. In the long 
ran, priority should be given to the development of production means. Our 


fits of the people will be hampered." (The Yaobang, 
New Situation in Socialist Modernization Construction," People's Publishing 


products was too low. But this should be gradually raised through the 
ievelopment of production. To proceed too hastily would be harmful to the 


"However, 


long-term 


state is undergoing a transition period from manual labor to machine labor; 
turing which priority is given to the production of production means. The 


ing priority to the development of heavy industry is based on the 


i sae pe a al ‘ 


we should give priority to improving our production means. We 


he 
Or 


t veto such a policy and its theory simply because a series deviation has 


in hardly be improved if heavy industry is not developed. 
‘frorts are made on the development of heavy industry and when 


can the 


’ 


ilture and light industry are equipped with advanced technolog 

1 of the people be enhanced. However, two points 
. inciple ot the proportionate relationship between the two 
apevories. The development of heavy industry should be compatible 


improved 


? 


t industry. Our heavy industry 


nt ‘ aadi« an. _¢ 
proved bv the development of heavy 
“ * r ? , ¢? oe ' ft ' > ; 4 li yb na ' t vw 
el t ice’ i ivyrl ii rure anG i, nt Inaus rv ° 


cannot be 


iriculture and light industry. 


industry 


4 


\nother 


In the 


rt 
ii 


d in the course of implementing the policy. With the development of 
roduction construction, agriculture and light industry are more dependent 
ea industry for the supply of machines and equipment, fuel and raw materials. 
ilture and light industry cannot be developed and the people's livelihood 
long run, 


are noteworthy: 
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te losses to production construction and the people s 


‘avy industry. The construction period of heavy industrial items 
is longer. As a result, it cannot follow agriculture and light 


~? 
( s 


nanically. Long-term plans for certain industries of basic raw 
energy, communication and transportation must be arranzed as early 


Third, to take the production of the means of subsistence 
} 


riant strategy. We have stressed the development of heavy industrv, 

> not mean that we neglect agriculture and light industry, which 

zeared to the production of consumer products. Their development 
improvement of the people's livelihood. The rise of the people's 

idard depends on the growth rate of the national income. The use 

is on the average growth rate of the means of subsistence. Therefore, 


raise the people's living standard effectively, the production of 


~j 


subsistence must be taken as an important strategy. 


2 that heavy industry developed rapidly while agriculture and 
eloped at a relatively slow speed. The rapid rise of the 


de. 


ing standard was thus impeded. After the 3d Plenary Session, the 


agriculture, light and heavy industries was readjusted and the 
iculture and light industry was speeded up. The improvement 
Jelihood was thus ensured. From now on agricultural produc- 


. 


ntinue to hold the most important position which is the first 


point in developing the national economy. Light industry will 


‘e.oped vigorously. However, market research must be done and 
planned. The blind construction and production of items and products 


ars must be reorganized. The development of light industry must 
ward the rural markets. The durability of durable goods must also 
when they are to be produced. After the first round of demands is 
duction should be changed progressively. The quantity of demand 
maller. The problem of replacing products should also be noted 


rion should not be blindly developed. 


harmonize the proportionate relationship between the people's 


id production construction, the proportion of agricultural, heavy 
lustries should be linked up with accumulation and consumption. The 
lation must be correctly worked out, and the rate of utilizing 


iia i 
ist be enhanced to the greatest extent. Henceforth, the develop- 
:ection construction will need a considerable amount of investment 


the improvement ot economic results. Nonproduction construction 


ae 
- 4 ..é ied aie 


{1 investment. Without capital or adequate capital, production 
annot proceed and the people's livelihood can hardly be improved. 
ist vears are that accumulation rate was too high and there 
tionate accumulation and consumption. As a result, problems con- 


neople's livelihood could not he resolved in the long run. In the 


rate was torced down and production also slowed down. This 


livelihood. 
to maintain the accumulation rate at a relatively stab! 
cs pathered from domestic experience in the past 30-« 


a 


it of foreign countries, it is impossible to maintain tne 


e level. 


© 
‘oe 
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rate at a tixed point (say 25 percent). However, it is possible 
ace to maintain it at about 25 to 29 percent 
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ly, we must understand that the rise of the people's living standard 

ds not only on the pace of production development but also on the growth 
rate of population. In order to enhance living standard more effectively, 
is essential to control the growth rate of population. 


he author's working unit: The Economic Graduate School of the Academy of 


lai sclences.) 
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NATIONAL POLICY AND. ISSUES 


ROLE OF CONSERVATION IN INCREASING STATE REVENUES STRESSED 


Chengdu SICHUAN RIBAO in Chinese 15 Dec 82 pp l, 4 
{[Editorial: "Strive to Increase Revenues by Cutting Expenditures") 


[Text] More than 80 percent of this province's government revenues come from 
state-run industrial enterprises. In the process of studying and implement- 
ing the spirit of the 12th party congress, all industrial enterprises should 
treat the accumulation of more funds and guaranteeing the completion of key 
state construction projects as a realistic undertaking and an important 


taSk. 


The main way of increasing revenues is to increase production and economic 
results. Thus everybody understands and accords due importance to the fact 
that increased production yields increased revenues. A good many enter- 
prises have made major efforts in this respect, achieving excellent results 
and making a considerable contribution. But the fact that revenues can also 
be increased by cutting expenditures is generally ignored, and an inadequate 
effort is made in this area, so that results are minimal. It should be 
realized that while the enterprises have great potential for increasing 
revenues by increasing output and must continue striving to do so, there is 
also great potential for increasing revenues by cutting expenditures, and 
this must be energetically utilized. The reason is that many industrial 
enterprises in the province have low management standards and rather primi- 
tive production technology, and such important economic and technical in 
indicators as enterprise fund utilization rate, working capital turnover 
rate, rate of recovery of fixed capital investments and materials consumption 
per unit output are below good levels achieved in the past and also below 
sonsiderably below nationwide averages; the gap when they are compared with 
progressive industries in pacesetting provinces and cities is even greater. 
This gap represents potential, and cutting expenditures constitutes utilizing 
it. The effort to increase revenues by cutting expenditures and to accumu- 
late funds for the key state construction projects is unquestionably a 
zgiorious task of every industrial enterprise. We must overcome the old 
practice of focusing on increased output and neglecting conservation of 
expenditures as a way to increase revenues, and must make a breakthrough in 


cost-cutting. 


Increasing revenues by cutting expenditures means that by conserving raw and 
other materials, fuels, power and production expenditures and all 











nonproductive outlays, an enterprise increase state revenues. All areas, all 
departments and all enterprises have many ways of achieving this goal; the 
xey is for the leadership to take it seriously and to rely on the masses. 

To this end, we must focus on the measures described below, take effective 
steps, and persist in organizing their implementation. 


t, we must strive to decrease consumption of raw and other materials. 
are the necessary material conditions for production by industrial 
rprises. Expenditures on raw and other materials generally account for 
70 percent of production costs. Decreasing materials consumption has 
great effect in increasing financial revenues. The current problem is that 
many enterprises have high materials consumption figures, which leads to 
ncreased production costs and decreased state revenues, but sufficient 
tention has not yet been paid to the problem. According to an analysis 
nsumption per unit output of 122 products by the relevant departments, 
more than half of the average 1981 figures were not up to historic highs. 
consumption per unit output of several major products was above the national 
average. For example, coke consumption per ton of pig iron was 18.4 percent 
above the national average, yarn consumption per hundred meters of cotton 
cloth was 3.59 percent above the national average, timber consumption per 
ton of raw coal was 2.25 percent above the national average, and wood consump- 
tion per ton of pulp was 20.74 percent above the national average. Accord- 
nigly, enterprises must strengthen their management of raw and other 
materials, draw up progressive and rational quotas for materials consumption 
and stocks, and establish an effective management system for all stages of 
the process trom procurement of materials and storage to issuance, consis- 
tently procure gocd-quality, low-cost materials, buy them at wholesaie 
rather than retail prices, buy lower-priced materials of equivalent quality, 
retrain trom buying and storing large quantities of materials whose supply 
is assured, buy materials from nearby when possible, and transport them with 
their own tacilities when possible. To summarize, while assuring a normal 


production process, they must do everything to save on raw and other 
materials, decrease production costs and increase state revenues. 


-cond, we must strive to conserve energy resources. Current energy supply- 
conflicts can be resolved by resource development or conservation. 


There is much that can be done to increase revenues by saving energy. Our 
province's situation with regard to energy waste in production is rather 
serious. Where there is waste, there is potential. If energy consumption 
per 100 billion yuan of total industrial output value could be brought in 
line with the national average, we would save several million tons of 
standard coal. All areas, industrial and transport departments and enter- 
orises must give energy conservation top priority and conscientiously work 
nm energy management. They must start by drafting progressive, rational 
ers onsumption quotas, use these to draft energy conservation plans, and 
implement energy conservation measures. They must implement the techniques 
t planned energy supply, contracted use levels, and price increases for 
exceeding quotas. (mn the basis of province regulations, they must quickly 
install the three tvpes of utility meters (electric, gas, water), eliminate 
the system ot guaranteeing energy expenditures, and institute payment of 


expenditures on the basis of recorded amounts. In addition, they must focus 











energy conservation efforts on technical modernization and equipment renova- 
tion and rely on scientific and technical progress. Without advanced equip- 
ment it is impossible to significantly decrease energy consumption and 
increase revenues by conserving energy. Thus not oniy is it necessary to 
continue expanding the use of new, effective energy conservation techniques, 
but in addition, the scientific research, design and manufacturing areas 
should all be organized for technical modernization and equipment renovation 
focused on energy conservation so as to develop effective energy-conserving 
equipment. Even eliminating some obsolete, energy-wasting equipment in the 
short term and making use of a certain amount of progressive, energy- 

saving equipment can produce a considerable breakthrough in increasing 
revenues through energy conservation and can produce an across-the-board 
improvement in economic results. 


Third, we must strive to decrease enterprise management expenses. A signif- 
icant part of management expenses is nonproductive public operating expen- 
ditures. Because they do not represent a very large portion of total enter- 
prise expenditure, too little attention is generally paid to them, management 
is lax, oversight is ineffective, and waste is serious. This is a weak 
link in current enterprise financial management. According to the relevant 
departments, some enterprises currently have excessive public operating 
expenditures and spend money at will, resulting in expenditures 2 or 3 times 
greater than those of administrative units. Some localities and departments 
engage in unauthorized allocation of enterprise expenditures, thus increasing 
the enterprises’ outlays on management expenses. If local industries 
throughout the province could, as the state requires, save 20 percent on the 
public operating expenditures included among enterprise management expendi- 
tures clided among enterprise management expenditures for a year, this 
would represent a saving of nearly 50 million yuan, a large sum. Energet- 
ically decreasing management expenditures will require strict control of the 
enterprises’ public operating expenditures; all irrational or optional 
expenditures must be cut down, extravagance and waste must be prevented, 
and in particular, high spending at year-end and unauthorized stocking of 
special items covered by state quotas must not be permitted, and all 
expenditures that can be saved must be saved to decrease production costs 
and increase accumulation. The state specifies that enterprises may refuse 
to pay irrational apportionments that are not in accordance with the system. 
course, all expenses necessary for enterprise production activities must 
nscientiously be paid out in order to expand production. 


7“ 


urth, we must energetically implement the system of rewards and penalties. 
increasing revenues by cutting costs is an area in which the enterprises 
should make a major effort to utilize unused potential. Accordingly, when 
jistributing increases in receipts, we must correctly handle the interests 


ot state, enterprises and employees, thus assuring that the state receives 
more revenue, supporting key production projects, and protecting the right- 
ful interests ot the enterprise, while increasing the sums received by both 
enterprises and employees. In particular, within the state distribution 
guidelines, enterprises that make a special effort, which have good manage- 
ment and which make a large contribution should have their receipts suitably 


increased; enterprises which have poor management and make little 








contribution should have their income suitably decreased. Further implemen- 
tation of the principle of rewards and penalties will should be used to 
Ourage the enterprises to improve management in order to make use of 
ential and increase income. 
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Thrift is a basic principle of the socialist economy. All industrial enter- 
ises must persistently practice the spirit of the 12th party congress, 
ntensify ideological and political work, instill in their employees a 
spirit of concern for finances and for increasing revenues by cutting costs, 
bring into play a spirit of arduous struggle and thrift in all undertakings, 
be sparing of state assets, accumulate gains little by little as the peasants 
select millet and barley ears, and stop up sources of extravagance and waste. 
This is the common task of all industrial departments and enterprises in the 
province. As part of creating a new situation in socialist modernization, 
financial departments have arduous tasks and great responsibility for 
accumulation and distribution of funds; they must bring their functional 
responsibilities thoroughly into play, actively promote the use of all 
potential for conservation by industrial enterprises, strictly control 


- 


expenditures, and accumulate more construction funds for the state. 
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NATIONAL POLICY AND ISSUES 


ATTENTION TO COMMODITY CIRCULATION URGED 
Chengdu SICHUAN RIBAO in Chinese 30 Dec 82 p 3 


[Article by Wan Dong [8001 2639]: "Commodity Circulation and Production Are 
of Equal Importance") 


[Text] Since the 12th party congress, all localities have been discussing 
and drafting economic development plans and studying how to quadruple total 
nationwide industrial and agricultural gross output value. This is an 
extremely gratifying situation, but it should be noted that in drawing up 
these general plans, some leadershpp cadres are considering only what things 
their own units can produce and how much they can produce, but are not 
considering whether there will be markets for the products and have no given 
thought to strengthening commercial activity in order to adapt to the needs 
of expanded production. Some of them take account only of the fact that 
their local marketing avenues are limited and output is low and are not 
vigorously making circulation stimulate and guide production so as to expand 
their scale of production. This has raised a problem: we now have a great 
need to understand correctly the relationship between circulation and pro- 
duction and to make a thorough evaluation of the position and role of 


commercial activity. 


The Marxist theory ot reproduction tells us that social reproduction consists 
tour links: production, distribution, exchange and consumption. Produc- 

tion is the starting point and consumption is the end point, while exchange 
irculation) is the intermediate stage between the two. In this situation, 

“roduction determines circulation, while circulation also has feedback to 

production. While it is true that without production there cannot be circula- 

tion, without circulation reproduction would come to a halt. The principle 

is very simple: the process of producing commodities is both a process of 

reating commodity value and a process of consuming various types of old 

itility value and creating new utility value. After commodity production 

ippears, only commodity exchange in markets is able to replenish the consump- 

tion of embodied labor and live labor in the production process so that 

production can continue. If the products cannot be sold, the value cannot 

be realized, and production clearly will not be able to continue. Thus if 

we expand production, we must not consider production alone, but must consider 


it in connection with circulation. In developing production development 














plans, must also consider marketing conditions and draft expanded 
commodity circulation plans. Only in this way can we assure that the items 
produced can be sold smoothly and that their value will be realized, thus 
continued reproduction. Otherwise, when industrial and agricultural 
expand, and the amount of products of various types doubles and 
but the commercial departments cannot procure or sell them and 
purchasers have no money to buy them, how can production continue? 


- 
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And how can the objective of quadrupling output be achieved smoothly? 
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e role of circulation in the production process is expressed not only in 

roviding the conditions for realizing commodity value and assuring the 
ntinuation of production, but is also expressed in a major way in its 

a> lity to stimulate the development of commodity production through the 

luence of the market so that the scale of production expands continually. 

ing this problem, Marx said: "When markets expand, i.e. when the 


an 


ange expands, the scope of production will also expand and pro- 
-tion will become more finely subdivided." ("Selected Works of Marx and 
te Vol l, ¢ In the case of our agricultural production, for 
example, we are currently taced with the problem of limited sources, small 

an ) dity rates. Last year this province produced an average 
vy o°.2 yuan worth of excess agricultural and sideline products per 
‘ mn engaged in agriculture. This situation not only restricted the devel- 
pment of light industry and textiles and the improvement of the people's 
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livelihood, but also resulted in a deficiency of agricultural funds, so that 
.t was impossible to expand the scale of production rapidly. How can this 


tuation be remedied’? Ome measure is to energetically develop commerce, 

DE > and increase the number of circulation channels and expand the scope 
exchange in order to promote an expansion of the scale of production and 

increase output. Development of commerce and expansion of markets can 

rpreatly mobilize the peasants’ production enthusiasm and open new sources of 

promote the conversion of a larger proportion of rural 


uicgity production, 
roducts into commodities, and change dispersed, piecemeal trading into 
Large-scale commerce dealing in lot amounts. For example, in some mountain 
istricts where transportation is difficult, if certain agricultural and 


a 

products are not procured by the commercial departments, the 
jecrease their production and try only to produce enough for their 
consumption, so that some local speciality products may actually be left 
to rot in the mountains; but if the commodity departments carry on effective 
irement and develop stable markets for these products, this may stimulate 
@€asants to engage actively in the production or collection of these 

ts. As a result output will expand. Thus it is not difficult to see 
‘f circulation is the production process is not imponderable: 


plays a major role in the development of commodity production which sust 
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falist society, the teedback trom circulation to production is also 

its ability to guide production and cause it to progress in 

rd » with the basic laws of socialism. We know that the production 
uvisty the ever-increasing material and cultura] 


sociai division of iabor, it 
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‘ifficult for the production units to determine what society wants 
of it. As production expands and society develops, the social 


umption structure continually changes and the level of consumption 


rises, and it becomes more difficult for the producers to respond 
ds. Frequently the followiag happens: some market 


m 


MN Daraxet ne 
Saturated with some product, but the plants are still expanding 
action of it, while some products are already outdated but some 
are energetically building new plants of the same type. The 


that production and consumption are out of step and there are large 


verstocks. Incomplete statistics indicate that in the first 
is year the losses in this province resulting from the cut-rate 
pping of overstocked means of production for hardware and 
ions and telecommunications products amouated to more than 44 


yuan. To decrease losses resulting from this kind of disproportion 


, 
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output and demand, we must make use of the ability of commerce to 
wction. Commerce is the intermediate link which joins production 
sumption and it has major influences on production units, as well 


nsumers. Thus it affects a wide area, carries information 
.¢ is capable of picking up economic information and market 
juickly. If the commercial departments report this information 
fashion to the production units, they will be able to induce the 
inits to change their production plans, adjust their structure 
production, and produce products which are in accord with 


ing the importance of circulation, "Das Kapital" revealingly points 
ulation and production are equally important in commodity pro- 
n the socialist stage, when commodity production and exchange 
statement is undoubtedly applicable. Therefore we must strive 
rategic objective of quadrupling output, but we must also 
ful of Marx's teaching and completely reject the erroneous 
stressing production and undervaluing circulation; we must 


21 importance to circulation and production. 
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NATIONAL POLICY AND ISSUES 


PROBLEMS IN OOMMODITY CIRCULATION DISCUSSED 
Shanghai SHIJIE JINGJI DAOBAO in Chinese 3 Jan 83 p 3 


by Yan Zelong {7346 3419 78937: "What Are the Causes of Problems in 


ommodity Circulation?‘ 


‘Text) There are now some problems in the sphere of commodity circulation. 
However, in discovering their causes, we cannot confine our observation to 


Tynerce a ] one. 


wW) Independent Systems of Production and Circulation As the Cause 


long time, socialist countries have paid insufficient attention to the 


| » 
estion of circulation. Since we have all this time adopted the system of 
lanning with production as the central task, production and circulation 
ave been managed as two independent systems. The production enterpvises only 


stressed output, output value and profits, and had no direct responsibility 

for supply and demand on the market. They knew nothing about the overall 

trend on the market, and among the products’ they have produced according to 
there was always a portion whose specifications and models (not to 


plans, the: 
mention the problem of quality which the industrial departments were ina 
sition to solve) were unsuitable for market demands, even though production 
f these products had to continue nevertheless. The use value of this portion 
product ‘ould never be realized, and this means a waste of productive 
labor. As state organs, the commercial departments had difficulty in freeing 
themselves from the restrictions of administrative zones. Thus the irrational 
' f circulation and the inefficient management again brought serious 
y mmercial labor. This is still the basic cause of "good news from 
st rv, id new trom commerce, oversto¢ king and poor revenues." 
{lity for ictitious Numerical Data To Be Scientifically Confirmed 
e rat f production t “apital and the increase in accumulation were ori- 
Zinallyv the decisive tactors in the increase of productivity. However, if we 
Jo not reckon trom the final result of circulation, that is, the actual pro- 
sales, then some benefits, which may be real for the production units, 
are t us ¢t the entire national economy. There has recently been a 
rv preat rea eot ’ avings deposits, and this increase should be 
inta é A il ( mi development wever, it ca t pe de- 











juite a large portion of the increase in savings depesits reflects 
ty ot people in buying the commodities they urgently need. If 


n remains unchanged for a long time, the advantage may bec ome 
2 socialist country, therefore, if production and circulation 
sessed as an organic entity, the fictitious numerical data cannot 


Qia ‘ nr lrmev. 


Senetits To Be Decided by Results of Circulation 
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ntlation is a difficulc problem which has worried almost all coun- 


worid. In socialist countries, commodity prices are under the 
rol ot the state; some commodities are simply transferred among 


epartmeuts instead of being exchanged on the market; and state sub- 


canted in large amownts for certain commodities which are essen- 


people. Things are not so much cut of control as they are in 


intries. However, the irrational prices and the ever increasing 


rom the state for the losses incurred as a result of these prices 


ut become a source of worry and anxiety for the departments 

he causes of currency inflation are complicated; but if we will 
ain factors in times of peace, we can say that they all boil 

fact that our investments do not yield the expected returns. 


List countries, this means that they cannot recover their money or 
‘ir profits; tor socialist countries, this rveans difficulty in 


ancial revenues. However, the expected returns are decided not 
but also by the accomplishment of circulation, which 
he "final accomplishment."' The economic stagnation which the 
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intries are now unable to overcome is apparently not caused by the 


it in production and inadequate productive forces, but rather by 


int in production or the marketing crisis. The contradictions 
rions of production which western countries cannot resolve is only 
reforming the management system in socialist countries. 
it \rbitrary Separation Between Production and Distribu- 
ialist untries place the work of circulation in its proper 
think this has something to do with Marx's theory that "produc- 
irculation. Political economy is a historical science. In 
le vulygal irgeois economists for their view that production 
ed it litical economy at that time, Marx pointed out th 
ition o' duction in these two respects: First, in the relations 
» me ange is predicated on new production”; and second, 
Kt ‘des of exchanges are all decided by the development 
r ction,’ because "the activities of production are the 
t re ‘’litv and therefore an important factor for the dominant 
i , reality.’ However, this does not mean that in the course 
roduction, circulation can onlv plav the passive roles of pur- 
, transferring and stocking. On the contrary, Marx described 
e relationship between production and circulation. He held that 
" © an important tactor in production, and that produc- 


ange and consumption are different components of a 








ified whole or am organic whole in which the difterent monent act 
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an other proc t production. Exchange or circulation is the inter- 
late link between production and consumption; and the level of consumption 
and the scope exchange have a decisive efiect on production. Capitalist 
e tor protit, put protit, which is surplus value obtained in the 


. rocuction, can only be realized through circulation. We produce to 
> e's needs, and, similarly, our purpose can only be accomplished 


sé irculation and exchange. here is no difference in the process 
iy country, a ntroversv has been going on tor a long time in the 


. ’ 

mi ircl n whether commodity economy, product economy or "product 
mic wit 20 The mnodity characteristics” exists under socialism. These 
eptual diftterences do not alter the fact that the final goal of the 
trial production (possibly with the exception of military indus- 


i productior.) and part of agricultural production must be attained 
ehr ‘ ine and monetary settlement, despite the differences in pricing 
transters and tor selling on the market. It is no longer any secret 
. prises are exchanging the materials which the 
tat ’ tribdut to them and which they do not wart, for other things 
' 
l 


enterprises. With the exception of grain and edible oil supplied 
, | inder a semblance of communist mass supervision and statistics, 


stribution of products is still a very distant goal. Therefore, 

2 the general cycle of production-circulation-increased value- 
reproductior ld still be observed. In this general cvcle, all 
are dependent and acting upon one another, as Marx said. In vither 


. ‘ j £ oa - . 4 ‘ 3 or 1 - 
. . t ‘ ‘ , r duc tion and exc hans ec, t ne ireecom oOo! or opstruction 
f in ar K will atfect the movement in the other iinks. [he in- 


trial and agricultural production, the importation f advanced 
ement f eopie $s livelihood and the change in their 


t na t about anges on the demand for products the first 


if ‘ ‘ ‘ LAM ple .. t ec cine’ i with t! ec ‘ nanges in t he urt an 
’ ture, in people’s income and tn other factors cannot 
Ct the : ind me f circulation. n the other hand, these 
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not become prominent only because the people's standard of living is 
still iow and the national economy is not yet free from the effec 
surficienmcyv. Now is the time for the sphere of circulation to ta 
in important link in the organic entity. 
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"BAN TAN" DISCUSSES CONTRACT LABOR SYSTEM 
HK119407 Beijing BAN YUE TAN in Chinese No 4, 25 Feb 83 pp 16-18 
7 vw? -- rT 3 ? la . . , ‘ 7 
reticle nswe © Readers Questions on Contract Labor System | 
[Text] Editor's note At present, many areas including Beijing, Shanghai, 
Guangxi, Jiangsu, Anhui, Gansu, Jilin and others are trying out the contract 
labor system. Many readers' letters have asked questions relating to this 
topic and thus we have asked the Labor Planning Bureau under the Ministry of 
Labor and Personnel to provide some answers to these questions. [end editor's 
note } 
hat is the contract labor system? 
The < ract labor system is a kind of employment system, and a characteristic 
of is tem is that when a unit recruits a worker, it signs a contract 
with him or her, specifying the duties, rights and benefits of both parties. 
) w ire we pilot-testing the contract labor system? 
tem of employment with permanent workers as its mainstay as presently 
ricticed in China has the defect of "the iron rice bowl." A similar defect 
the distribution system, referred to as "everybody eating from 
t same z pot.'' Together, these defects have caused serious consequences 
ressed in the fact that some people who have come to refuse to go out, 
those wi lave gone refuse to come down, those who should be transferred 
refuse ove, everyone gets the same pay regardless of whether, how much or 
rell ea on rK The result is that the principle of "from each ac- 
r is ability, to each according to his work" cannot be successfully 
mplemented while at the same time the workers’ enthusiasm is dampened. The 
¥ technology hampered and the development of the prod 
t ni . 
sting the contract labor system is to try and shatter the ‘iron 
r t come the defects of the svstem of employing permanent 
rker ler ¢t tra labor svsten work unit selects, promotes, down- 
r tract worke according to the conditions of production 
. la ( : w rker has, witt if i t rtain >A Ope . the 
freedom ¢t Noose l pt te: ion cording ci his specialt 9 likes and 








aspirations. The society may make unified arrangements for the labor force 
according to state planning. Thus this system is of benefit to the rational 
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conomic use of the labor force while at the same time it allows people 


so & * a7 


est expression of their abilities and provides greater exploitation for 


‘lities, and through this it is possible to implement the principle 


of "from each according to his ability and to each according to his work.” 
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he same time the workers’ enthusiasm is aroused and the economic results 


rk efficiency of work units adopting the system will rise significantly, 
promoting the development of production construction. 


wiicr work units is the labor contract system suitable for: 


esting ot the contract labor system is suitable for state-run work units, 


collective units of a regional or county level or above, enterprises, busi- 


nesse¢ organizations, including all industrial and technological under- 
takines 
4. © is truc that the original system of employment with permanent workers 
is going to be totally replaced by the contract labor system? 

resident conditions China suggest that for a period of time to come, it 


irable to practice a new system for new workers and to stick to the old 
wien dealing with veteran workers. That is, to practice the contract 
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system when recruiting new workers and to carry out the existing system 


aling with workers who have been employed for some time. However, the 
isting system should be reformed when necessary and where possible. 


The 


4 
trong points of the new system should be displayed to lead the old system tc 
complete reform so that the whole contingent of staff and workers will 
gradually change to practicing the contract labor systen. 
wnat i nvolved in the labor contract? 

e characteristic of the contract labor svstem is the mutual integration of 
es, rights and benefits, and at the very heart of the system lies the 
ract responsibility system. The labor contract should clearly specify 

t be performed, the term of emp loyment and other conditions con- 
) ; 7 rance, welfare, labor Jiscipline, safety measure 
ter it i f contract, as well as the responsibility for breach of contract 
t i igations to be borne by both parties. A contract 
PAK 4 i eiftect a on as it is signed and it must be strictlv oDserved 
t irties concerned. Whichever party violates the contract must bear 
al : ibi] ; 
in ne go about signing such a contract? What are the time restric- 
contracts? 
ntract must be siyned by both the employing work unit and the worker 
ract should be signed in accordance with the state's laws, decree 
Ls: “oncerned and on the principle of voluntary participat ly 
r ubleness. Long-term contracts or contracts for a sf f 
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WOTK Were 1 1s Carried Out = 


done wa rotation may be signed on jobs in connection with poisonous 


(such as 3 to 5 years) mav be signed for positions of produc- 
.1roughout the year. Contracts for 


~~ 


aterials in enterprises and mines. A contract may be renewed or 
reguired by production or work and if the worker has performed 


Say that the contract labor system is a return to the days 


ic 
r ls is true? 
ire incorrect. Wage labor is a manifestation of the capitalist 
ystem and is based on the private ownership of the means of pro- 
the capitalist was able to squeeze all surplus value out of the 
t resulted was a relation of man exploiting man. 


means of production and 


ibor system now being implemented is based on the public owner- 
aim 


med at smashing the "iron rice bowl" 


S 
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enomenon of “evervone eating from the same big pot,” with the result 
he workers’ enthusiasm will be activated and production liberated. 


em manifests itself in the mutual concern of state, collective 


th labor relations characterized by mutual harmony 
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le seem to confuse the contract labor system with the temporary 


it was practiced in the past and thus fear that workers under 


nnot trust in their work, have no livelihood guarantees, and 


is the best way to correctly handle this problem? 


unnecessary. The temporary duty system that was 
t Lac many shortcomings and the present contract labor 
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y no longer has these shortcomings, it is in addition much 


contents in other areas. For example, under the contract labor 
kers enjoy social insurance, there are labor service companies 


trative organs and the workers are insured against illness, 
ind old age. Workers who have signed contracts for year- 


ition ’f production (temporary or seasonal production or 
oroduction which still include seasonal or temporary work) are 
{ve stability of work. Thus there are enormous differences 
” tem and the old temporary duty system. 


rkers and permanent workers equal in political and 
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nd rermanent workers have the same political status 
mponent parts of the workiny class. Contract labor 
, same aS permanent workers when applving for CPC, CY! 
exbership as well as when they participate in cultural, voca- 
tudies. Contract labor workers are paid according to 


they entov equal pay for equal work. They may earn 
et rmanent rkers by doing more work, working efficiently 


ind making their work produce better economic results. Wages change accord- 
ing to what the work is, what the wages for that work are and changes in 


> x i Ww .ickd & 
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vc . . .. - | a . . . aks , > . M ? 
10. Can a work unit fire contract labor workers at wil] 


No, hiring comes under planned administration, taking into account overall 
lanning and organization in both urban areas and the countryside. Work 


sch a ..F - 4a . gua 
units should hire contract labor workers according to their production direc- 
tives. Those work units which are not included in state planning or have 


exceeded state planning cannot hire workers. At the time of hiring, work 
inits s ild try and choose from those people seeking jobs in towns and 
ities. 'at small number of state-run enterprises and units which may need 


to emplo easants as contract labor workers should apply for ratification 


ovincial or regional government. 
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BEVERAGE INDUSTRIES 


ccounting units in the food and beverage service industry 


ave already implemented the economic responsibility 


percent of the total number of accounting units. 
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ovince have broke 
the economic resp 
ises have adopte 
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Practice 
ch have implemented the economic 
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METHODS FOR COMPUTING ECONOMIC RESULTS INTRODUCED 
Beijing CAIWU YU KUAIJI [FINANCE AND ACCOUNTING] in Chinese No 11, 20 Nov 82 
pp 31-33 


(Article: "Methods for Computing Economic Results According to 16 Indexes" 


_Text) In April this year, the State Economic Commission, State Planning 
vommission, State Statistical Bureau, Ministry of Finance, State Labor Bureau 
and the People's Bank of China jointly issued the “Detailed Rules and Regula- 
tion tor Issuing Periodical Announcements on the Main Indexes of Economic 
Results." For the sake of uniformity, the State Statistical Bureau and the 
nistr: ‘inance issued Document No Tonggong-140 (82) containing the 
Methods ot Computing Economic Results According to the 16 Main Indexes." The 


ocument is as follows: 
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total industrial output value is calculated with the "factory method," 
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il industrial output value in report period 
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ind statr members mainly from graduates iadle s ols or higher in rural 
ind pastoral areas. nly those who have nussed the unitried exam tions given 
hy unt le yy hanners can be selecte Yr enzazed. Those ir nioved bv 
cooperatives should not transfer their resi e registration t irban areas 

yy receive comnodity yvrain. Those wi are i vell in t lr work can be 
emploved tor a long period of time. Those whe lag behind in thelr work can be 
dismissed with the approval of the member;' neress of Deratives or the 
ipproval the board ot directors. Fftfrorts s i be made gradually to enable 
workers and stati mem.ers to enter or leave cooperatives. 

The decision calis on all localities to xo all out t fevelop collectively- and 
individualiv-run commerce and service [word indistinct] in rural and pastoral] 
areas. Collectivelv- and individuallv-rur =mercial and service trades should 
ftolicw the principles assuming sole responsibility for their prorits and 
losses; of the state levving taxes on chen; of carrving cut indevendent opera- 
tions and maxing nanayverial decisions on their own; and ot refusing to vractice 
the system o! eating from the same big pot. The just rights and interests of 
suppiv and marketing cooperatives shouid be protected, and no departments and 
inits are illoweu two zratuitously seize their funds and installations. In the 
field of supply of goods, state-run commercial departments and supply and 
arketing cooperatives should be treated equally, without discrimination. 

ne decision further relaxes the restrictions against the policy on purchasing 
ind marketing agricultural and sideline products. The tormer 31 varieties of 
agricultural and sideline products which belonged to the second cetegoryv and 
whi were under the management of commercial departments and supply and market- 
ine ‘eratives are reduced to 1N varieties, including pigs, cattle, sheep, 
eggs, camels, sheep skin, goat skin, sheep wool, cashmere and camel wool. Except 
for cattle and sheen--which should be purchased in accordance with a 1)-vear 
iverage purchasins amount and this amount should be held unchanged for a 3-year 
nericd--other varieties of these agricultural and sideline products should be 

} } ; lina 7 ho , 1 > } - a ara > 3 1 , ] ~} 1 

Nurcnased in iine wit the annual plans and producers at each level should be 
informed ot the purchasing quotas. Fron won, in state monopoly purchases, 

mpulsery purchases and negotiated purchases of agricultural and sideline 
oroducts, ali managerial departments, commission azents and industrial, 
wricultural and livestock departments ild sign economic contracts and 

imn ent the ntracting system in an a!!-round manner. In signins contracts, 
the duties for both sides should be defined and the contracted items should 

e strict] iserved, The implementation of Nntracts should be supervised 
by industrial and commercial administration departments. 

The decision also sets forth clear stipulations on building basic ‘nstallations 
nd protects used for developing commodity. production and on strengthening the 
WOY f resulation | tne market. 

s()° 4 v > 
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"RENMIN RIBAO" ON WUKAN AS COMMERCIAL CENTER 


= 


30941 Beijing RENMIN RIBAO in Chinese 2 Mar 83 p 


icle by Jiang Hongqi [3968 3163 0366!: "An Inquiry Into the Development 
of a Certral City as a Commercial Center"--passages within slantlines 

lished in boldtace!} 

xt! With the development of the commodity economy, central cities are formed 

develop. Generally speaking, a commercial center is formed with the develop- 


of the commodity economy and then grows into a central city. 


, ole of a central city 4s a commerciai center is an important 
stion in promoting our socialist economic development. Wuhan is a city whose 
founding regions vield plentiful products, whose geographical position is 


hae 
’ 
- 
~~ 
~ 
“ 
~ 
~ 
re? 
~~ 


un 
>llent and whose communications with all parts of our country are convenient. 
-ommodity economy is well developed. Long ago it was already well known in 
ountry and abroad as a famous commercial town. It has always been called 
communications center amid nine provinces" and has played a tremendous role 
-he economic development of our country, in particular its central and 

thern regions. 


n's status and role as a central city was affirmed and enhanced from the 
sst-liberation years to the late 1950's. That period saw flourishing 


a. 


wel! developed commercial exchanges between the city and other localities, 


cluding rural areas. Channels of circulation were many and the flow of goods 


unimpeded. There were many flexible wavs of doing business. Later, with 
gradual growth of the influence of "“leftist'' ideology, the role of Wuhan 
big central citv «as gradually weakened and restricted. 

hink that the "lettist" ideology that downgrades the role of central citi 
mmercial centers exerts its influence in the following three ways: First, 
importance of commodity production is overlooked; second, the importance 
commodity circulation is overlooked; and third, the role of cities is 

ese wavs of thinking and doing things, the economic 


‘ + } }2 , 
ricted. 9@ CAUSE i CI 


links between the central cities and their surrounding regions are artificially 
severed, the superiority and role of central cities in the development of 
socialized large-scale productton and commodity circulation are overlooked, and 


role cf central cities as economic hubs in the social reproduction process 


Aacrrireoad 
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material 
products which are of good quality, inexpensive and marketable, and which 


situation has taken a tavuorable turn ince the 3d Plenary Session of the 


ntral Committee. However, the pronlems have not been basically solved. 


Leal 
f re ; I ) ld : YT) i 2 . i ae “5 tt > int] Dp ane "] ,ttte " ide l y 
etore, we Should mtinue to eradicate tne inftiuence of! ertist IdeCOLOPY, 


to orouch the force of habit, firmly acknowledge the role ot central cities, 


bring this role into play. 


‘te and guide the development of production, enable industrv to achieve 


este 


fority, and strengthen the status a : commercial center./ A commercial 


‘enter must be backed up by a relatively strong foundation in the realms of 


resources and technology. In particular, there must be a number of 


Ke 
ean compete with other products on the national market. This is an important 

‘condition for fully developing the role of a central city as a commercial center. 
Atter ‘re than 30 years’ construction, Wuhan has become a comprehensive 
industrial base with a relatively complete assortment of industrial sectors. 

t is absolutely capable of achieving superiority in industry under the condition 
of commodities becoming increasingly more abundant and competition becoming 
increasing}]y fiercer. On the other hand, Wuhan produces very few key products 
which can compete wit’) other products on the national market. This situation 
is tar trom being compatible with Wuhan's status, and also affects the develop- 
ment  ! its role as a commercial center. It can be seen that the development 

mous brands of products of superior quality is slow; the quality of famous 
rands of products is unstable; the status enjoved by key products is not firm; 
new varieties of products are lacking; and the prices of some products are too 
high. In terms of the total value of industrial output, Wuhan occupies the 
fourth position among our country's major cities. However, from 1979 to 1981, 

mt oof more than 70% products in our country which earned superior-quality 
wards, our city accounted for only 113 and out of more than 7,000 products 
appraised as superior-quality products ot various sectors and provinces, our 


accounted for onlv 126. In both cases the proportions were less than 

é ‘tf the national figures. In 1981, the sale of local products outside 
rovince by the first commercial bureau of Wuhan Municipality increased by 

mnt over 1980; but in 1982, it decreased by 23.8 percent compared with 1981. 
from reasons of commerce, this drastic drop in sale of products outside 
rovince should be said to be closely related with the poor ability of 


tne |) ic € 
voal products in competing with other products. 
heretore, the commercial departments must vigorously promote and guide produc- 
tion (hev and the industria! departments must make concerted efforts and closely 
erate, te enable the products of Wuhan to achieve great superiority on our 
mestic market, so as to strengthen Wuhan's status as a commercial center and 
entral city. Its role as a central city can be more satisfactorily developed 
if industry and commerce promote each other and their superiority is 
iteyrated. 
rani ze mrodit: trculation according to rational flows as prescribed by 
ivision of economic regions, with cities as centers./ In recent vears, 
merci artments at various levels have taken some measures to vitalize 
the market and smoot .c channels of circulation, and have achieved some 
iccess yer, there have not been any major breakthroughs in establishing 
wholesale agencies on the basis of administrative districts and organizing 
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e combined operation. Such cooperation may take many 

etween various commercial enterprises, between industrial 

and commercial enterprises, between agricultural and commercial ones, between 
ic gn-trade ones, and between wholesalers and retailers. 


S lish powerful market information centers and information systems./ Central 
ities are centers ct industry and commerce. Thev must also be economic 
nformation centers. 


Over the past several years, market forecasting began to gain the attention 
of various quarters. However, it is still an extremely weak link in our 
conomic work. Our view is that information centers should be established 
ntral cities. The authorities and enterprises concerned must also 
rrespondingly establish information study agencies or employ specialized 
personnel, jointly do a good job of forecasting and collecting and studying 
formation, organize information service and economic study, and build an 
information network. They must opportunelv know various things about domestic 
foreign markets such as market trends, conditions of production and market- 
ing, current prices, and tendencies in consumption. They must also do some 
market *‘orecasting, intormation study and trend analvsis; collect, organize, 
accumulate and exchange relevant information; and also publish relevant 
publications to satisfy the requirements of industrial readjustment and of 
1 the production and exchange of commodities. 
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ned, but rushing headlong into mass action must be avoided. 
utely taken when something is sure in practice. Otherwise, 
st be carried out in selected units; when experience is 
e spread over a whole area from one point. At present, efforts 
push torward reforms among retail dealers, catering service 
arketing cooperatives. As for reforms in wholesale enterprises, 
t first be made in selected units to gain experience. Meanwhile, 
m emancipate thinking and have the courage to blaze new 
hings into practice in line witn their specific conditions. 
e clear that the main target in commercial reform is to overcome 
sm in distribution. The key to solving this problem to boldly 
orward the system of contracting responsibility for management, which 
must taxe into consideration interests ot the state, the collective and the 
individual and must link the welfare of the workers with their labor. The 
system can be adopted in varied forms, and not in a stereotvped mold. However, 
latter what forms we may take, we must accord them with the building of 
ir l 


the socialist spiritual civilization, alwavs thinking of the socialist ideologi- 
cal education, the socialist orientation in business and constant ideological 
ind political work, strictly abide by price policy and really protect consumer's 
interests. Meanwhile, in carrying out reforms the state revenue should in no 


way be atfected. Under no circumstances is it permitted to practice adultera- 
ion and shortweighting, to palm off shoddy as quality goods, to raise prices 
disguise, to increase burden on consumers or to reduce variety of dailv 
-Onsumer goods which are necessary for the people. Such departments at all 
levels as tinance, tax, bank, labor, pricing, industrv and commerce, Comrade 
Hong Yi pointed out, must take a positive attitude and lend great support to 
ymercial reform. Meanwhile, commercial reform must be linked with enterprise 


ynsOlidation. <A good leading body must be established through enterprise 
ynsolidation so as to bring about favorable conditions for reforms. Governments 


2 ial departments at all levels must from now on concentrate their 
fforts on pushing ahead with the work of reforms. Leaders at all levels must 
stand in the forefront of reforms, personally take a hand in summing up 
experiences in selected units and support, participate in and give guidance to 
reforms. leading organs and enterprise management departments must also improve 
ind coordinate their organizational structure, rules and regulations, and .urk 
tvle and methods with commercial reform. 


Following Comrade Hong Yi's speech, the executive Vice Governor Li Feng pointed 
ut that the meeting was very important. Governments and commercial depart- 


ments at ail levels must seriously review their work in line with the spirit 
They must put forward new measures and work out new plans 
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BR. 
so that the reform will be going on smoothly. 
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PROBLEMS OF SLUGGISH PRODUCT SALES ANALYZED 


~ 


Taivuan JLNGJ1 WENTI [ECONOMIC PIOBLEMS} in Chinese No li, 25 Nov 82 pp 29-30 


Some Daily Consumer Goods"’} 


} and Lu Zhifen [7120 1807 1164]: "Some Views 
he Third Plenary Session of the llth Party Central Committee, in 
t the serious imbalances in the proportions of light and heavy 
r national economy and to quicken the pace of the development 


industries in ou 

ot light and heavy industries, the Party Central Committee has established a 
series of principles and policies. Especially in the area of developing the 
production of daily consumer goods, from the central to the local areas, some 


tremendous reforms and measures have been, adopted to see to it that there would 
be a large increase in the production of daily consumer goods. The abundance, 
tremendous variety and price stability of consumer goods on the market at pre- 


sent are things rarely seen in the more than 30 years since the founding of the 
nation. 


n terms of present market supplies, there are sufficient cupplies of candies, 


+ 
mee 


enough clothing, shoes and hats to allow people a selection and basically 


nrestricted supplies of certain durable consumer goods. Because the supply of 
goods is increasing daily, consumer morale has correspondingly risen. In the 
past it was a case of buying when one had the monev or when the merchandise was 
available; now it is a case of not buying what is not immediately needed, of not 
buving goods of poor quality and of not buying goods if it is not the season 

tor using or consuming them. This is especially the case with high and middle 
class goods where the psychology of looking for brand names, choosing quality, 
being concerned with the place of production and being style conscious has 
become widespread among consumers. The former situation of "holding your money 
and contending to buv" fas basically disappeared and has been replaced with a 
situation of “holding your money and waiting to buy" and "saving your money and 
buying selectively.” Except for the supplies of a number of brand name products 
which cannot keep up with demand, the production of most products in the market- 
place is exceeding sales and a few products with sluggish sales are causing 
problems of overstocking. According to an analysis of 90 daily consumer pro- 
ducts by concerned departments, based on the value of output, 28 percent are 


- 


selling well or are in somewhat shert supply, 57 percent have struck a basic 
balance between supply and demand and 15 percent are experiencing varying de- 
grees of sluggish sales and overstocking. This analysis makes it clear that, 
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in the present market, the absolute majority of products are not in short supply 
and that the percentage of products that are not selling well and are being 
Overstocked is not yet great, but we cannot take matters lightly. We need to 
analyze seriously the causes of sluggish sales and overstocking of products 

and to take pertinent measures to hasten further development in the production 
of daily consumer goods. 


There are many aspects to the causes of sluggish slaes and overstocking: there 
is the production aspect, the circulation aspect, the seasonal aspect, the price 
aspect, the purchasing power aspect and the people's psychology aspect. The 
forms of sluggish product sales are also quite varied: the problem can be 
temporary, cyclical or competitive in nature. But in general, situations fall 
into the two categories of partial sales stagnation and overall sales stagnation. 
The so called partial sales stagnation refers to products experiencing weak 

sales in certain localities, while overall sales stagnation iefers to products 
experiencing sluggisn sales everywhere throughout the nation. The following 

are the major causes of sluggish product sales: 


l. Poor quality and goods not meeting consumer needs. According to an analysis 
by concern-2d departments in our province, 15 percent of the total value of the 
commercial stocks of goods is comprised of goods of poor quality, that are not 
popular or are unimpressive, or which are deficient or have gone bad. Even when 
tue market is tight, some products sell well. But when other similar products 
of good quality arise, then sales of the product drop off. For example: in 
-erms of total volume, there is not an excessive amount of bicycles and sewing 
macnines, but a large part of them are less well known brands that have recently 
been developed which, because of poor quality and a lack of confidence in them 
on the part of the consumers, experienced sluggish sales. Some of them simply 
do not meet consumer demands. Consumers today demand brand new styles and 
therefore new product varieties fali in and out of favor quickly, experiencing 
short rounds of popularity. Sales of the ski shirt that was popular in the 
Shanghai market early in the year had fallen off by the end of the first quarter. 
Many products become cool sellers when they go out of style and can only be 
handled by cutting prices. 

\ definite blindness exists in industrial production. Some areas make small 


-. Ad 

increases in the production of products with a high value of output and a large 
tax on profits, such as synthetic fabrics, knitwear, cigarettes, white wine and 
others which are vastly overstocked; and some do not make needed adjustments 
when consumption demands change, as with products such as stationery and enamel 
manufactures which, even when increases in production are not large, any increase 


— 


in production is clearly too much. 


3. Price factors. Although some preducts do satisfy needs, sluggish sales re- 
sult because the prices are somewhat high, not only being at variance with the 
value of the product but also placing the products beyond the means of those 
with average purchasing power. Such is the case with Daqu Liquors, well known 
local wines and high and middie grade filtered chewing tobacco. Another situa- 
tion occurs when the prices of name brands and inferior brands are roughly the 
same or when inferior brands are even priced higher than name brands. This 
leads people to pull their money from the banks and purchase the name brands, 
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First, we must improve product quality and give priority to increasing products 
that suit the market. we must see that our national economy is now changing 
from a “sellers market’ to a "buyers market" and that this is a necessary trend 
in the development or 4a merchandise economy. Tne characteristics of a “buyers 
market are that tie consumers become the overlords ot the market and that pro- 
>t competition in the marketplace becomes more and more intense. Because of 
quality and variety become major matters facing industrial and commercial 
enterprises. Therefore, production enterprises must work hard at reforming 
production techniques, strengthening quality management and bringing out new 
products with new styles and new variety and catch up with and surpass name 
brand products and create name brand products with materials, structures, models 
ind packaging of superior quality. We must, in keeping with the time, strengthen 
enterprise management, work hard to reduce costs and see to it that product 

s fall we must use high quality, new models and low prices to compete 
jith brand name products, open up our own markets and turn sluggish sales into 


eh + 
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secondly, we must do a good job in market forecasting, strengthening our survey 
and research work. Both industry and commerce need to do well in market fore- 
casting in order to provide market information to allow us to organize consumer 
goods »:oduction, paying special attention to the needs of the vast rural market 
and sceing to it that production adapts to the changes in both the urban and 
rural markets. At the same time, we must do a good job in commodity circulation 
work, Organizing product supplies in a planned way. Circulation is the bridge 
between production and consumption, but it does not simply involve transport 
from the site of production to the site of sales. Only when the product has 
reached the hands of the consumer has circulation truly fulfilled its function 


as a bridge. Because of this, commodity circulation requires strengthening 
urvey and research work and being particular about commodity allocation tech- 


nigues--allocate what?, allocate how muct.’”, when to allocate?--in order to avoid 
having an excess of some things and shortages of others. Once sluggish sales 
occur, we must activ. ly arrange an interflow of commodities, adjusting the 

goods in excess and in short supply, reducing market overstocking and reducing 
circulation time. At the same time, industry and commerce must correct their 
service directions and, starting with the idea of support for "developing pro- 
fuction and insuring supplies,’ establish the notion of seeking small profits 
turnover and enlivening the marketplace. 

iirdly, strengthen planning and management, prevent duplicate factory construc- 


n 
tion and limit blind development. We must use state plans, economic leverage 
and administrative intervention to insure a tasic balance between commodity 
production and sales. Because of high duties and large profits, some products 
aid local finances and therefore tendencies toward duplicate factory construc- 
tion and blind development arise, leading to an excess of certain products. 
This requires fostering the superiority of the socialist planned economy, 
macroscopic planning and making use of the economic 
levers of tax revenues, credit and interest rates to control strictly the dup- 
truction of factories and blind development. When necessary, we 


Va 


strengthening overall! 
licate cons 
must adopt decisive measures and use administrative decrees to intervene to 
prevent the expansion of production capabilities, forcing a decrease in pro- 
directions and balancing the relationship between 


duction, changing product 








market supplies and demands. These are basic measures for solving the overall 
sales stagnation brought about when supplies of certain products exceed demand. 


Fourthly, we must use the law of value to influence and guide market consumption, 
using flexible and varied sales forms to stimulate consumption and alleviate 
Sluggish sales. The supplies of certain brand name products on the market at 
present are not meeting demands, and when average products are selling sluggishly, 
we can consider using the method of raising the prices of brand name products, 
wnich can both restrain the demand for brand name products and promote a market 
tor the products which are experiencing sluggish sales. And it can put a stop 
to the unhealthy tendencies in the sales of brand name products. In regard to 
certain products which are out of date and have lost out to competing products, 
we can reduce their prices in order to reduce the burden both on industry and 
commercial concerns. In addition, we can consider allowing planned credit 
purchases and installment purchases of high priced durable consumer goods, such 
as television sets, retrigerators, high quality radio recorders, less well 
<nown brands of bicycles, sewing machines, etc, stimulating consumer demand. 
This is an effective way to solve the problem of sluggish product sales. 


CSO: 4006/294 
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DOMESTIC TRADE 


BRIEFS 


HUNAN COMMERCIAL REFORM FORUM--The provincial forum of directors of prefectural 
and city commercial departments ended on 5 March. At the forum, the provincial 
commercial department made new arrangements for speeding up reform in the 
commercial field. In the first half this year, all retailing shops, restaurants, 
service units, processing units, farming and animal husbendry units, and trans- 
portation units must carry out the responsibiliry system of business operation 
centering on contracts. This decision was made by the provincial commercial 
department after earnestly studying relevant documents of the central leader- 
ship and conducting many investigations. While making this decision, the 
provincial commercial department also made four regulations on the principle 

f carrving out the responsibility system in business cperation. 1. In carrying 
out the responsibility system in business operation, we must center on 
responsibility and integrate responsibility, power and interests; 2. We must 
first ot all guarantee the income of the state; 3. We must protect the interests 
f producers and consumers; and 4, We must create many patterns in carrying out 
the responsibility system in business operation according to different conditions. 
(Changsha Hunan Provincial Service in Mandarin 1100 GMT 6 Mar 83 HK] 


HUNAN PRODUCT CONSIGNMENT--"On 7 March, the provau..al supply and marketing 
cooperative decided to revoke the management regulations on the transportation 
farm produce and sideline products to other provinces. It announced that 
in future transportation and sales of related commodities, a consignor, either 
1 unit or an individual transporting goods for sale, should directly go through 
insignment procedure with a transportation department. The unit to which the 
nsignor belongs is not allowed to intervene." In the past, there was red tape 
in the transportation of surplus products to other provinces. Some units took 
advantage of their power to refuse clearance. This made it difficult to purchase 
‘ry sell local and special products. "In order to facilitate circulation and 
further promote the development of agricultural production, the provincial 
supply and marketing cooperative notified all departments in the province on 
> March, [word indistinct] the former management regulations on the transporta- 
tion of farm produce and sideline products to other provinces. It announced 
that, in future transportation to other provinces of farm produce ard sideline 
products of the third category and of the first and second categories which are 
illowed to enter the market after the quotas set for the state purchase have been 
fulfilled, a consignor, efther a unit or an individual, should directly contact 
the transportation department for going through the consignment procedure. The 
supply and marketing cooperatives and speciality companies at various levels are 
not allowed to intervene.” [HK110641 Changsha Hunan Provincial Service 
in Mandarin 2310 GMT 19 Mar 83] 
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SIRATEGIC ROLE 


OF 


EXPORT TRADE DISC\ 


Fuzhou JIAN LUNiAN [THE FUJIAN FO M in Chines ; 05, 2U De c Z-)/] 
Article Wang Shoaxi [3769 4801 3556] and Ye Caiwen [0673 1752 2429]: 

"On the Strategic Functions of Export Trade’] 

(Text, Export trade is an important aspect of economic contact with the 

itsid i an important component in the cnain of circulation, and it ftnevit- 
ably plays a dynamic role in social reproduction. In his report at the l2th 
Party Congress, Comrade Hu Yaobang stressed: "We must hasten the entrance 

f domest products into the internatfonel marketplace and strongly develop 
foreign trade.” iis makes it lear that tuily fostering the strategic 
functions of export trede is an important element in making overall break- 
througas in ccialist modernizations and construction which cannot he ever- 

ec. 

An Assessment of the Role of Export Trade Since the Founding of the Nation 

ln the more than 30 years since the founding of the nation, our nation's 
export trade has undergone definite development and, moreover, has played an 
active role mn socialist economic construction. the following are three 
striking aspects of this: 

First, export ’rade has earned a large part of our nation's needed foreign 
exchange, allowing us to satisfy the {mport needs of our national economy, to 
introduce adavanc¢ foreign technology and equipment and to import essential 
machinery, ifur resources, materials, agricultural production means and 
part t othe bh mer goods needed by the masses. This is | yved an 
acl. part i sf ing pr duct i », enhan xg our economy, impr ving the 
Lives ; «the eople, nastening sor ij;st m rnization and ‘ struction an 
strengthening our ational self-reliance 

Secondly, exports which supported industrial products and agricultural sideline 
products increased industrial pital accumulation and the llective incomes 
f rural 7 es brigades, as wel] as the incomes of individual commune 
members 
Thirdly, exports 10 domest pr i the ernational market in a 
ompetitive situation which has provided an important spur in regard to raising 
the qualit ‘ rt productS, increasing variety, lowering cost ing ra ing 
the levels f the tecnnology and industrial techniques us: in producing 
domestic products 
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These functions of export trade are easy to see. However, for various reasons, 
the function of our nation's export trade in spurring production has not been 
fully developed. Our nation's export trade remains basically in the nature 

of "selling what we have." The export of many products relies to a great 
extent on squeezing domestic consumption needs. We have not yet widely 
established a production industry geared to foreign markets. Our nation 
exports on a very small scale and the rate of export development is slow. 
Average annual export trade during the seventies amounted to only 6 billion 
U.S. dollars, approximately a 3.4 fold increase over that of the fifties, or 
an average annual increase of 7.7 percent; but if we adjust for inflation, the 
average annual increase was only 3.1 percent. Our population represents 
approximately one-tourth of the world's population, but our export trade 
represents an extremely small fraction of the world's export trade, only 0.78 
percent during the seventies, up to approximatel’ 1.0 percent so far in the 
eighties. In terms of the composition of export products, the largest propor- 
tion are agricultural and sideline products and light industrial goods. These 
represented 82.6 percent of our export trade in 1953, and they still account 
for more than two-thirds of it today. 


We can see trom this that in the more than 30 vears since the founding of the 
nation our export trade has remained in a position of backwardness when com- 
pared to the scale and composition of exports, most of which were industrial 
products, of the major exporting nations at the time that our nation was 
founded. There are many aspects to the cause of this situation. In subjec- 
tive terms, the primary factor is the influence, which still exists, of the 
autarkic economic mentality, a mentality which sets self-strengthening and 

the use of foreign capital in opposition to one another, basically setting 
national economic construction on a self-serving cyclical basis. This sort 

of autarkic economic mentality is expressed in foreign trade as: trading 

what I have for what I don't have, adjusting excess and shortfall with an 

eye to making use of changes in value, that is in accordance with the differ- 
ent positions of the various types of products in the national economy, and 

in keeping with the principle of using what you have an excess of yourself, 

if you have an excess, then export and if you don't, then don't export; 
exports are only for the purpose of securing imports; and imports are basical- 
ly geared to domestic needs, to fill gaps and make up shortages. The autarkic 
economic mentality is the ideology of sma!1 producers and fails far short of 
development trends in a modern economy, and, in addition, it violates the 
objective requirements for the development of the production forces. 


The internationalization of the forces of production, implementing an inter- 
national division ot labor, is the inevitable result of the development of the 
productive forces in human society, and it creates the necessary conditions 
for the great development of the productive forces. The more developed the 
productive forces are, the higher the degree of interdependence and mutual 
reed of each nation in the developed ¢ my--tnis is an objective 

economic law. Correctly understanding and applying this economic law and 
actively developing foreign trade in keeping with the concrete cond tions of 
the individual nation cannot only provide the nation with what it lacks, but 
can also allow it to enioy the advantages of the international division of 
labor--to export goods with a relatively nigh international value and receive 


in return goods with a comparatively lower international value, but which 





would require a greater expenditure of labor and time for the nation itself 
to produce. In terms ot developing the forces of production and developing 
socialism this is of tremendous benefit. 

In sort, since the tounding of the nation, export trade has played a definite 
positive role in our national economic construction, but this role has not 


yet been fully developed. This is our assessment. 
A Renewed Understanding of the Role of Our Nation's Export Trade 


Our nation’s socialist economic construction is being carried out under con- 
ditions o: a high leve! of development of internationalized production. Under 
the conditi. s in the present age of rapid and intense advances in science 

and tecnnology, international interdependence has been further strengthered. 
If we do not rully utilize international conditions, then we will be even less 
aole to utilize our domestic resources effectively, to foster our superiority 
and to reach our goals of the large scale conservation of social labor and the 
rapid development of the forces ot production. We must alter our state of 
relative isolation, a state which is basically a self-serving cycle, and 
gradually establish a new economic cycle which takes domestic strength and 
resources to be primary and yet allows for the appropriate and opportune 
combining ot domestic and foreign ‘strength and resources. And foreign trade 
occupies an important strategic position in this new economic cycle. It must 
not simply fulfill the role of regulating and supplementing, but needs to be 

a strong driving force. Of course, we cannot do as certain capitalist nations 
have done, adopt a policy of "establishing the nation on trade," allowing 
export trade to be the basic force behind economic development. Because our 
mation is a large sociaiist nation with a population of i billion, we must 
base our modernization construction on the foundation of our own strength and 
uphold selt-reliance. However, there is much to be learned from these nation's 
full utilization of export trade and certain of the economic measures which 
drive their entire economic development. 


The strategic functions of export trade in our nation's socialist economic 
construction are expressed in the following three aspects: 


First, it promotes the advanced development of our nation's industrial and 

economic structures. Although our nation's export trade served a purpose for 

more than 30 years, under the guidance of the ideology of "selling what you 
"we have been unable to fit it into the planning of the overall national 
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economy and so we have not been able to adjust in a planned, step by step 
way the composition of our exports in order to meet the demands of the inter- 


national market and achieve our goal of advancing the reform ot our industria! 
ind economic structures. it is worthwhile to research Japanese methods. In 
the fifties, tneir primary exports consisted of light and textile industry 


products, with cotton goods alone representing 24.9 percent of total exports 
in 1950; by the sixties, heavy industrial products and chemicals ahd taken over 
the lion's share of the exports, representing 62 percent of the total value 


of exports in 1965; and by 1976, this figure was up to 84 percent, a state of 
im the one hand, this situation reflects Japan's rise 


absolute dominance. 
other hand, it is the result of Japan's monopoly 
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capitalists meeting the needs of the international marketplace, utilizing 
foreign funds, introducing technology, promptly adjusting the composition of 
exports, forcefully developing heavy and chemical industry production and 


hastening the reform of her industrial and economic structures. 


There is also much worth learning in the example ot Australia utliizing export 


C rade asfen ad ed development of her economi structure. Australia was 
riginalily a nation based on agriculture and animal husbandry. But since 


the sixties, in accordance with the needs of the internationa] market, they 
have developed their resource advantages and have begun to strongly develop 
their mining industry. By taking in large amounts of foreign capital and 
introducing advanced equipment and techniques, they have been able to increase 
rapidly their production of raw coal and iron sand, with the scale of their 
exports growing larger and larger. In recent years, they have exported approxi- 
mately 30 million tons of raw coal and 90 millioa tons of iron sand annually, 
these two export items alone bring in more than 2 billion U.S. dollars in 
foreign exchange every year. Because the nigh speed development of the min- 

ing industry rapidly brought about the retorm of the nation's industrial and 
economic structures, Australia was able to become an economically developed 
ration within a peciod of only somewhat more than 10 years. 

In the tuture, we should, in a planned, step by step fashion, gradually alter 
our course of “selling what we have" and having exports rely on squeezing 
domestic consumption and, on the foundation of self-reliance and in accordance 
with the needs and the potential needs of the international market, strongly 
industry to serve foreign markets, such as the mining industry, the 


deve lop & 
machine industry, the materials industry, etc. Actively and prucently utiliz- 
ogy and equipment, as well as 


ly organizing and expanding the 


ing toreign funds, introducing advanced hno 
enterprise management experience, and forcetul 
export of these products will inevitably produce a chain reaction in our 
nation's socialist economic construction which will hasten the advanced 


development of our industrial and economic structures. 


secondly, it promotes the technological retorm of our national economy. 
hnological reform of our national economy is one of the tasks at the heart 
r modernization construction. Because production and marketing have 

been out of line and industry and trade nave been sveparated in our foreign 

trade system, tor the more than 30 years since the founding of the nation, 

'ved in business relations between production ministries and export 

tries fave been based on domestic price levels and gains and losses in 

trading were a matter of central finances. Because of this, the competitive- 


ess of export products on the international market put no direct pressu ¢2 
roduction ministries and we were unable to utilize exports effectively 
rompt production ministries to engage actively in technical reforms. 


\t the same time, because the scale and product varieties of industries cater- 


ing to foreign markets has not been great, it has lacked the ability to 
ompete and, moreover, the absolute majority of the export products have 

been of tne labor intensive kind, produced at relatively low technical levels 
mid chis has al restricted the function of export trade in driving forward 


technical retorms within very narrow bounds. In the new economic cycle, 


expert trade should be a driving force, hastening the technical reform of the 








The role that Japan's ©xPo 
reform of her national 

nat 1oNn whi lacks nN 

and raw materials. Ir 
imports, she promoted 

as building supertCanKcers 
etc., implementing automa 
Ing containerizea transport, 
departments, stimulating the 
the entire nativonal econo 


Thirdly, it provides, on an even larger scale, foreign ge for 
astructicn. Socialist modernization construction requires a large amount 
tr capital, including a large amount of foreign exchange funds, and export 
rade is our nation's major source of foreign exchange Only under the guid- 
nce of the new egic thinking and oy forcefully developing industry geared 
the international market, Changing the composition of exports, multiplying 
i@ Scale of exports and having export trade fuirill its function of suppiying 
Oreign exchange for the state can we achieve fuller development. 
w We Can Usher in a New Situation in Our Nation's Export Trade 
irst, this requires that we conscientiously apply the iaw of deveioping the 
ational economy in a planned and proportioned way and establish national 
ynomic pians. This is the basic guarantee of the smooth development of 
ur na@_-ional economic construction. Foreign trade is a component part of 
ur entire national economy and only through comprenensive strategic planning 
in we fully develop the strategic role of export trade. In our work of 
itional economic planning, achieving a comprehensive balance is the most 
sic method But, under the influence of ditrering guiding ideologies, we 
‘Stablish rane: different comprehensiveiy balanced national economic 
bans, under which economic results will be vastly different; and under 
frerent plans to achieve comprehensive balance, the role played by export 
rade will also be widely near All comprehensively balancec plans based 
2 an autarkic, isolated nomy will suffer poor economic results and wili 
nable to foster fully “he functions of export trade. In accordance wit. 
FY lans, foreign trade can only invelve exporting products for which supply 
xceveds demand and importing products for which demand exceeds supply, whici 
S ie in crder ¢ seek a balance of goods and materials. This kind ot export 
rade iy serves the function of regulating and supplementing. Since the 
atiecn was tounded, the comprehensively balanced plans of our nation Rave 
sical en of this nature. I{f cur comprehensively balanced planned was 
ised utilizing bot foreign and domestic resources and strengt » pl > 
reign trade in a positi of strategic importance, the situation woul 
remendously differe S planning can use foreizn trade ¢t mbine both 
reign Mestic resour nd strengths crganicaily, not only deveioping 
Mest i livantages, but also fuilv utilizing toreign conditions nd, in 
ing, an realize a balance in goods and materials anc their values on an 
i gre evel, s g to it that the expanded reproduction of our socialist 
t eVeiOj ’ im even larger s f uid tt che rate otf e mic 
Cr l in yr Te er. 
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must torecfully develop the production of export products that 
temands of the market and broadly expand the materials base of export 
trade. Since the founding of the nation, we have gradually established a 


umber of comprehensive bases and specialized factories to produce products 
for export. In 1981, these bases and specialized factories supplied a total 


or 9 25 billion vuan worth of exports, representing 22 percent of total foreign 
trade purchases during the same period. Of these exports, many have already 

bec me expert mainstays. Practice has proven that developing export product 
pases is of help in overall planning and in fostering the advantages of 

suiting measures to local conditions; is of help in introducing technology, 
spreading improved varieties of products and seeing to it that products are 
sulted to the needs of the international market. And this supplies more 
competetive products which helps to expand export trade. 

In addition to developing bases for the production of export products, we should 
further implement the pclicy of “using imports to develop exports," enlarging 
the scope of export trade. In recent years, in the area of using our labor 
resources and forcefully developing the practice of importing materials for 
processing into goods for export, we have seen great development. At present, 
such trace represents more than 40 percent of total import and export trade, 
ind this is an important strategic measure in the present export trade of our 
nation. It is beneficial in fostering the advantages of coastal industry, 


increasing production, arranging employment, expanding exports and increasing 
rhe fiscal and foreign exchange income of the state, while at the same time, 
it is t Siclar. in zgettlirg production dep artments to carry out technical 


rerorms, spending up the generational advance of products, developing new 
products and strengthening their competitiveness in the international market. 
should summarize experiences in this area and adopt practical 


(Ne Tel k > we 

measures to expand export trade associated with the processing of imported 
Materldais 

ihirdly, we must tully foster the strategic role of export trade, actively 


iltering the compesition of our exports. Our nation is comparatively rich 
mineral resources and large amouts of petroleum, raw coal, nonferrous 

metals, rare metals and other resources are awaiting development. And the 

| reat need for these resources. Looking at matters 


ternatl 11 market nas a g 
trom the strategic level of the four modernizations construction, there is a 
reat need ror the largescale development of the mining industry and for the 
expansion ct the export of mineral products in order to drive forward a whole 
eriles related basic industries, such as the machine industry, the electron- 

s dustry, and the umunications and transportation industry. At the 


the present industrial base, tap hidden potential 


same time, we must 8.1.12e 
i expand the export of industrial products. Our nation's machinery industry 
site large and some machinery areas, such as ship building, machine 
3; and certa light and textile industry machinery, are already approaching 
r have reached advanced world levels, but our nation exports machinery pro- 
ictS on an extremely small scale. <A major problem which exists at present is 


lat product quality is not high, performance is uneven, parts supply is 
insufficient and after sale service is poor-products are not meeting the demands 
€ the international market. If we work hard in the areas of raw and processed 


materials, design, production techniques, penaeene te systems and specialization 
2] rision oft ubcr, gradually solving the aformentioned problems, then it 
will be possible t ‘xpand our exports of machinery products on a large scale 
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we muSt alsuo, based on present conditions, furtner deveiop the production and 
of r 


export of the products the light, textile and handicrafts indu 
of agricultural, sideline, indigenous, special and livestock 
consolidate and expand the building of bases and specialized 
production of products for export. 


onomic Relations" 


In an articie entitied "On the Matter of Our Nation's Foreign Ec 

printed in the editorial section of RED FLAG, it was pointed out that: if, 
within 20 years, our nation's foreign economic activity--refering only to the 
Scale or toreign trade--were to quadruple from the present level, this would 


c 
still only amount to 16 billion [U.S. dollars]. This seems to be a iarge 
amount, but in fact it represents only 4 percent of present world trade.” 
eaching this level will not be easy. The most important thing is to have 

the correct guiding ideology, to establish a new economic cycle which organic- 
ally unites foreign and domestic elements on the foundation of self-reliance, 
to develop <torvetul industries that produce goods for export in accordance 


witn the neecs of foreign markets, to change rapidiy the backward composition 


a 


ft export products, to expand exports on a large scale and to see to it that 
imports and exports are closely integrated. As long as we carry out Strategic 
planning and tactical coordination under the correct guiding ideology, then 


we cam open up a new situation in export trade and see to it that exrort trade 


tultills its important strategic role in the task of socialist mode: nization 
ind Uv) stru Clic te 
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FOREIGN TRADE 


USE OF FOREIGN FUNDS FOR TECHNOLOGICAL REFORM LAUDED 
Nanjing XINHUA RIBAO in Chinese 15 Jan 83 pl 


[Article by Yao Guoguang [1202 0948 0342]: "This Year Our Province Will Use 
Foreign Funds To Introduce More Than 100 Projects--Combining the Reform of 
Fnterprise Technology With the Importation of Advanced Foreign Technology”] 


[Text] In keeping with the plans for economic development in our province and 
the goals of enterprise technological reform, this year there will be more 
than 100 projects throughout the province which will utilize foreign funds to 
introduce technologies--on a total scale of approximately 100 million U.S. 
Gcu‘lars, ec ivalent to one-half of the total foreign funds used in the pre- 


ceeding 4 years. 


This year, Our province will continue to utilize foreign funds in processing 
and assembly, compensatory trade and co-production projects, upholding "one 
unity with three major elements," intimately combining the utilization of 
foreign funds and the introduction of technology with the technological reform 
of enterprises, taking raising the levels of the light and textile industries, 
developing product variety, satisfying Gomestic needs and expanding exports as 
the key tasxs, taking middle-sized and small projects as the key focus and 
taking Dorrowing and repayment by enterprises themselves as primary concern. 
The focus in carrying out projects should be placed on light and textile, 
machinery and electronics industries. Light industry, primarily in the five 
areas of foodstuffs, plastics, leather, packaging and the “three major items," 
needs to see that products undergo generational advances, making them more 
competitive in the international market. The textile industry must concentrate 
on solving the four problems areas of “breadth” (developing broader bolts of 
cloth), “style” (solving the problems of producing shortline varieties of all 
types of textile products, such as printed, laced, embossed and lacquared weave 
goods), “handling” (strengthening the post-production handling of every type of 
textile goods) and “amount” (greater variety and smaller batches) in order to 
improve the grades of products and to expand exports. The machinery and elec- 
tronics industries should stress the introduction of basic technology and 

the design and manufacturing of basic components and devices (including key 
eguilpment and testing methods), forcefully supplying superior equipment to 

meet the many needs of technological reform in light and textile industries and 


all other industries. 
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SHANGHAI SENDS WORKERS ABROAD ON LABOR SERVICE CONTRACTS 
Snanghai JIEFANG RIBAO in Chinese 10 Jan 83 p l 


[Acticle by correspondent Yang Weitong [2799 0251 6639] and reporter Gao 
1a0x1ao [7559 5131 4562]: “New Channels in Shanghai's Export Trade") 


1 has already made an excellent start in contracting for foreign 
nd labor service cooperation. So far, we have already sent out 
more than 2,000 construction technicians, technical workers and chefs, and soon 
we will send 500 more. They are carrying out technical guidance anda technical 
service in state-run and privately run factories, enterprises and restaurants 

and in more than 10 nations in West Asia, South Asia, Southeast Asia, Africa 
and Europe, opening another channel for Shanghai's export trade which not only 
>arns foreign exchange for our nation and accumulates funds, but also makes a 
contribution of furthering friendship between ourselves and these nations. 


i? 


Shanghai's contracting for foreign construction and labor service cooperation 
is a recent development. The areas of labor service cooperation are numerous, 


. 


more than 100 items and activities, such as textiles, knitwear, 

anc dying, clothing, shoe manufacturing, pharmacy, cigarettes, daily 
Ss, aluminum household utensils, electric cable, steel, autos, agri- 
iral machinery, machinery manufacture, fishing vessel maintenance, freezer 
pkeep, fresh water fish farming, Chinese vegetable cooling, etc. The people 
end are all in the prime of life anc are people who possess a firm theore- 
ind actual operational experience, who can insure the quality 


1 JNGation ana 
of the work they undertake, who can endure hardships and continue to work hard 
and who will enhance the prestige of the motherland. The 12 technical service 


Shanghai has dispatched to Iraq have all done fairly well in their 
workers at the Naxiliya woolen Mill in Iraq raised machinery capa- 
ties from the 4th to the 6th level. They also helped the mill to improve 
Juality, greatly raising the rate of top-grade products produced, and 


high praise from the Iragis. Fishery experts from our nation 


wno are engaged in technical cooperation at the experimental fresh water 
aquatics station in Sri Lanka have worked closely with local technicians and 
nave already successfully used artificial methods to natch several million fry. 


The Shanghai technicians working at the Sana Textile Mill in the Yemen Arab 
public have helped the mill to carry out technical reforms. After the reforms, 
the mill increased its production of polyester cotton blend cloth and printed 


calico. The technicians taking part in the work of installing equipment while 
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GUANGDONG'S TOURIST TRADE, FACILITIES EXPAND 
Guangzhou NANFANG RIBAO in Chinese 17 Jan 83 p l 


[Article by Wang Shaomu [3769 4801 2606] and Chen Zhaojin [7115 0340 6930]: 
"Our Province'’s Tourist Trade Developed Rapidly Last Year"] 


[Text] Up cto the end of last year, the tourism industry in our province has 
already received more than 1,044,000 tourists traveling at their own 
expenses from foreign countries, Hong Kong, Macao and Taiwan, an increase 


of 12.2 percent over the year before last. 


Last vear, our provincial tourism department astutely made use of Guangdong's 
advantage of being adjacent to Hong Kong and Macao, implementing flexible 
measures and developing the Shenquan and Zhuhai special ‘'sightseeing" spots; 
and stressed the active opening of communication lines in tourist areas, 
municipalities and counties, expanding the sources of tourist business. 
Because of this, the number of tourists has increased daily. 


For a vear now, tourist accomodations in our province have been improving. 
New construction and overhauls of tourist hotels and service facilities 

have mostly been completed. Tourist vehicles are rapidly being overhauled 
and increased. At present, the province has more than 2,000 tourist vehicles 
of every type, the majority of which are equipped with air conditioning. 


Every local area, municipality and county has devoted attention to the 
construction of scenic areas and tourist attractions. Long-time scenic and 
tourist areas like Conghua and Wenquan and the cultural ruins of Guangzhou 
and Foshan have been renovated and embellished in recent years. Throughout 
the province, we have also newly opened Shijingshan in Zhuhai, Lianhuashan 
in Fanou and Nanhu in Guangzhou, and the Xili Reservoir vacation spot in 
Shenquan, as well as the tourist attractions of Shijiling and Danxia in 
northern Guangdong and Lingxiaoyan in western Guangdong. At the same time, 
they have developed various forms of tourist activities which have a unique 
Guangdong quality and which are very popular with tourists. 


9705 
CSO: 4006/229 








FOREIGN TRADE 


FOREIGN TRADE PROCUREMENT WORK IN GANSU PRAISED 
Lanzhou GANSU RIBAO in Chinese 13 Jan 83 p 1 


(Article by Li Shoujia [2621 1108 3946]: "Our Province'’s Foreign Trade 
Procurement Work Has Been Done Well"] 


[Text] Our province's 1982 foreign trade procurement plan was overfulfilled . 
by more than 20 percent. Procurements in the three large categories of 
textiles, light industry and metal ores exceeded the plan by more than 


sO percent 


order to support the development of the production of goods for export, 
the provincial foreign trade departments have successively come up with 
support funds amounting to more than 2.5 million yuan, giving key support 
to a large number of export products, such as black mellon seeds, apples, 
jay lillies, rabbits and dried cauliflower. With the permission of the 
provincial government, people have negotiated the purchases of several 
products which meet the demands of the marketplace and are worthwhile in 
terms of currency exchange, and have appropriately raised the prices of 
foreign trade stocks. Supplies cannot meet the export demand for dried 
cauliflower, and, in order to stimulate production, we suitably raised the 
Prices, using the prices of goods in stock as a basis and, moreover, came up 
witn 2),900 yuan to support production. Last year we actually saw procurement 
of 63 tons, far exceeding the original target. In recent years, we have been 
unable to increase our procurement of black mellon seeds. Last year, 
foreign trade departments carried out price negotiations and paid a fixed 
remuneration to grass roots level purchasers, spurring on the production 
of black mellon seeds and the enthusiasm of purchasers. Last year more than 
99) tons were purchased throughout the province, exceeding tlic target by 


more than 300 tons. 
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BRIEFS 


FINDS--Hong Kong, Mar--In conducting economic activities 


ss - 


, Shenzhen continues to pay attention to its "special" 


nducts innovations and reforms and probes for advanced 


i 


- 


ind management. By the end of January 1983, Shenzhen had 


/ 


hring in 1,589 projects. The volume of investments 


nts amounts to 3.1 billion yuan (equivalent to HKS$10.318 


million yuan (equivalent to HK$1.8 billion) has already 
[Text] [HK9490302 Beijing RENMIN RIBAO in Chinese 


REEMENT--Mosc Mar (XINHUA)--The PRC-USSR commodity 


. 
>» s ae 


greement for 1983 was signed here today. Jia Shi, leader 


inese Covernment trade delegation and vice minister of foreign 


trade, and |[. Grishin, leader of the Soviet Covernment 


. i» 
eputv minister of foreign trade, signed the agreement on 
ive governme its. The trade volume between China and the 
will increase b . fairlv large margin over last vear. 


the Soviet Union commodities such as steel products, 


mber, chemical fertilizers, cement, sheet glass, and 


products, and will export to the Soviet Union minerals, 


, edible vegetable oils and oil products, silks and 
es and clothing, light industrial products, tea, animal 
%. Komarov, acting minister of foreign trade, met with 
leader Jia ! ittended today's signing ceremony. 
ning ceremony on the Soviet side were: Zhuravlev, first 
rdevev, Zorin and (Makarov), deputy ministers of the 
fe, and Kapitsa, deputy minister of foreign affairs. 
the viet Union Yanz Shouzheng was present at the meeting 


Following the signing of the agreement, the Soviet 
ide gave a banquet for the Chinese Government trade 
11754 Beliing KINHUA Domestic Service in Chinese 1619 GMT 
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LABOR AND WAGES 


ZHEJIANG TRADE UNION COUNCIL SUPPORTS REFORMS 
OWO10001 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 27 Feb 83 


[Text] The recently held first enlarged Standing Committee meeting of the 
Eighth Zhejiang Provincial Trade Union Federation called on trade union cadres 
to stand in the forefront and be activists promoting, and participating in, 
reforms. On the one hand, they should carry out reforms of trade unions. On 
the other hand, they should actively develop trade union work in the course 

of the reforms. 


Comrades attending the meeting held that trade union reform should proceed from 
the nature of the mass organization of the working class and give prominence 

to its mass character. Reforms should be conducive to maintaining close ties 
with the masses and to enhancing the mass character of the trade unions as mass 
organizations, so that they would really represent the masses of workers and 
staff members and protect their legitimate rights and interests. In this 

way, the trade unions would become the workers' own organizations and strong 
links between the party and the masses of workers and staff members. In reform- 
ing the trade unions, it is necessary to firmly implement the party Central 
Committee's basic principles and policies on reform proceed from actual conditions 
in the trade unions. At the same time, the reform of trade unions should be 
closely linked with the reform of the leadership structure and the economic 
system. Through reform, the trade unions should be able to keep in closer 

touch with the masses and serve the workers and staff members better. Leading 
bodies ot trade unions should also serve trade unions at lower and grassroots 


levels better. 


The meeting called on the working class throughout the province to actively 
participate in the reforms. It called on trade union cadres at various levels 
to clearly see the importance and urgency of the reforms, heighten their 
spirits, do good ideological and political work among the masses, investigate 
and study new situations, sum up new experiences, solve new problems, create a 
new situation in trade union work and make new contributions to building the 


two civilizations. 





CSO: 4006/ 345 
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TRANSPORTATION 


RAILROAD FREIGHT CAR IDENTIFICATION BY SERIAL NUMBER EXPLAINED 
Beijing TIEDAO ZHISHI in Chinese No 6, 28 Nov 82 p 22 


[Article by Kong-Qingjiang [1313 1987 3068]: "Know the Railcar Type by 
Its Serial Number" ] 


[Text] In marshalling trains, the rule is to order loaded cars according 
to their destinations, and empty cars according to their types. The desti- 
nation of loaded cars is indicated on the waybill, and the types of the 
empty cars are also usually indicated on the marshalling list. However, 
sometimes the marshalling list only contains the empty car's serial number, 
with no indication of type: how then do you know what type of car it is? 
There is a simple way to do this: all you have to do is understand the 
rules for numbering freight cars, and you will rather easily determine the 


type of an empty car. 


The usual run of freight cars include the boxcar (P), the open freight car 
(C), the refrigerated car (B), the oil tanker (G), the flat car (N), the 
caboose (S), etc. Their serial numbers are six digits, except for the flat 
car which is five digits and the caboose which is four digits. The first 
of the six digits, counting from the left (the lxxxxx digit) normally 
indicates the car's load capacity. For instance, a 60 ton capacity car's 
first digit is 6, a 50-ton capacity car's first digit is a five, for a 
30-ton car it is 3. The second digit in the serial number (xlxxxx) is 
directly related to the type of the car. If the 5th digit is a 0, ora 

l1 (one) then it is a boxcar; if the 5th digit is a 2, 3, 4, 5, or 6, then it 
is an open freight car; if the 5th digit is a 7, then it is a refrigerated 
car; if it is an 8 or 9, then it is a tanker. The final digits in the serial 
number indicate the individual car's own number. 


Thus, seeing a 30xxxx or a 31xxxx number car, we know that it is a 30-ton 
capacity boxcar; a 5V-ton tanker will have a serial number beginning 
58xxxx or 59xxxx. The normal refrigerated cars are 30-ton capacity, and 
their first digits are 37. A 50-ton open freight car has as its first 
digits either 56, 55, 54, 53, or 52. Besides these, the livestock cars 
also have their designated series: in the six digit number, the first 

3 digits (from the left) will always be 382. 


CSO: 4006/ 349 -END- 
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